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Michigan’s 8-day banking moratorium shocked business and 
the financial markets, but promises to work out with an irre- 
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ducible minimum of damage. The automobile manufacturers, 
for example, continued to go ahead. Their support is lifting 
steel production to higher levels, particularly in the independ- 
ent mills. . . . While bank suspensions have been declining in 
the past 4 weeks, the toll is still heavy. Currency outstanding 
reached a new high for the year, while check payments plumbed 
the depths. It is obvious that merely increasing the volume of 
currency will not solve the money problem, whereas business 
would respond immediately to the tonic of a greater turnover 
of what money we already have. . . . Cold weather came to 
the aid of coal and electric power production, and indirectly 


helped carloadings. .. . Commodity prices are still too sensi- 
tive to prevailing breezes, but better sentiment is cropping up 
in the market. . . . For the fourth consecutive month, com- 


mercial failures have been less numerous than in the preceding 
year, one of the most hopeful signs of the present season. 

Another was the impressive report of the National Transporta- 
tion Committee, which found the railroad situation not so 
desperate as generally represented, and remarked that the real 
solution is to treat railroading as a business. .. . Europe has 
a case of nerves. France, so long almost immune, is now feeling 
the full blast of deflation. . . . Japan’s industrial boom con- 
tinues; apparently foreign financial and commodity markets 
take the League of Nations more seriously than does she. 
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REVIEWS 


§° In December 1929, the 
~ President of the United 
States appointed a committee, 
under the chairmanship of Dr. 
Wesley C. Mitchell, to make 
and report on a national survey 
of social trends in this coun- 
try. Now, after three years 
devoted to research, the com- 
pleted report is ready for 
publication in book form. 
Here is material of immediate 
and personal value to the 
business man, the social scien- 
tist, the educator, the govern- 
mental official— to all whose 
interests call for a more def- 
inite knowledge of the present 
and future conditions of 
American life. 


VOLUME I VOLUME II 


RECENT SOCIAL TRENDS 


in the United States 


By the President’s Research Committee on Social Trends 
With a Foreword by Herbert Hoover 
Two volumes, 1568 pages, 6!x9! 
$10.00 per set 


“A monumental task and the President's 
Committee has performed it in a monu- 
mental way . these two volumes con- 
stitute almost an encyclopedia of con- 
temporary American social life .. . it 
will constitute a definite point of refer- 
ence for all time to come. Future his- 
torians or workers in the various social 
sciences who have need of a reliable pic- 
ture of the state of the nation a decade 
and a half after the close of the World 
War will turn with gratitude to these 
volumes.” 


“A revolutionary document . the Re- 
port lays the cornerstone of understand- 
ing on which alone a new order can be 
erected. It happens, incidentally, to be 
an intensely readable, at times, a thrilling 
story, with its glimpses of a better society 
arising from the old on a soil in America 
perhaps ‘not . unfavorable for culti- 
vation.” And history may yet regard this 
as the first step toward a Magna Charta 
of a reemancipated people.” 


“If our civilization is on trial, as so man 
say, here is the evidence. And whatever 
the verdict, here is also, if we will but use 
it aright, the means of reconstruction.” 


“Tt is the latest and more authoritative 
word about the world we live in from 
those men who are nearest to what we 
loosely call .the social sciences in 
America.” 


“A document which is, in a thousand 
ways, admirable and valuable.” 


Send for a copy on approval! 


“Never before, to my knowledge, have 
many major problems of a given time i 
a given culture been brought together: 
weighed and documented with such pr 
cision and intelligence ... no editor 
no student of society ,no intelligent cit 
zen can afford to overlook the implix 
tions of this monumental study or fa 
to take pride in the fact that it was mad: 
by Americans for America.” 


“This constitutes probably the most an 
bitious attempt ever made in this or any 
other nation to assess in detail the dire: 
tion of a culture . the Report, in 
mass, brings together an impressive arr 
of evidence which indicates the need « 
remodeling our civilization.” 


“In book form the results of this work 
may constitute the most important volum« 
ever published in America. The possibl 
future effects, if the recommendations ar 
followed, are stupendous, and could con 
ceivably change the course of the nation 


“The best reading I have encountered 
in a good many seasons is in RECEN! 
SOCIAL TRENDS IN THE UNITED 
STATES, the vast two-volume Report o/ 
the President’s Research Committee on 
this all-embracing subject . . . I ventur: 
the guess that this work, together wit! 
the thirteen volumes of supplementary 
reports, shortly to be published, will for: 
the basis of the social and economic r 
forms of the next decade—probably th: 
most revolutionary reforms in the organ 
zation of productive activities that tl 
nation has attempted in all its history.” 
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Baruch Kills Currency Inflation 08S: 


Known to speak for Roosevelt, and himself highly in- ;°" | 
fluential among Democratic Congressmen, Baruch’s But tl 
vigorous opposition made it certain there will be no °°)" 





— . . > in 
tampering with the currency for a year, at least. bability of Br 
KW! * #} ome cr 
WASHINGTON Fresh from a series of crats in t scnat ul H s ] Bar 1 also | 1 t Pat 
rences with President-elect Roose has many times been demonstrated for paying the b : fiat 
Bernard M. Baruch kicked tl A canvass of the ‘'silver senators gereenbacks | incoming Ad 
urrency inflation plan for solv- shows that they have no real hope. tration is opposed tot | 
R depression out of Senator Har- They talk loudly, for the effect on tl it has no « t ts ' 
1's committee room at the first hear- vote in their own states. Privately, they bonus, save that it shall be paid 
g of the “best minds” on plans for admit nothing can be don the money is t 
c ru the country nd th world They point out that the Amer n rovernment 
t the red experts to the London Economic Con- rather remot 
Director of several corporations in- ference are personally opposed to don 
sted in silver production, Baruch has anything about silver They have no UNDERLYING t Brattan-C 
studying ways and means of et real hope of anything concrete being of forcing the government dey 
ave ig its price for some years, Yet done by the international conferen to cut their expens f t 
te s only suggestion to the committee which Roosevelt is pledged to call ducing salaries « 
ether ; for the international conferenc To do anything in advance of that efhciency moti hich in « 
Pm dy proposed in the Democratic conference, they admit, would weaken would have brought acute distress 
— tform and accepted by Roosevelt the bargaining power of this govern- the labor leaders 
plic Baruch’s testimony ended all proba- ment For example, if this country The senators are not 
r fa ty of currency inflation so far as the should adopt the suggestion of buying is public, and very little in priv 
made first session of the new Congress is a lot of silver and issuing silver cer- what they propose to do 1s to | 
rned. It may be stated flatly now tificates against it, other nations would lIcast fit and least eft nt ip! 
there will be no currency inflation dump more silver on the market for the government ser led « 
. om 1 year at least Not even by the us to absorb, and withdraw more gold cisely as corporations wo ld do 
r any r route. Inflation by unbalanced in exchang: Thereupon there would Their plan of f will 1 
dires get is something else again; that be less incentive for other countrics to thousands of gover ployces’ | 
an happen despite Baruch’s eloquent join us in doing something about silver ing thrown out of work. WI 
d « lea for economy One suggestion has been for tl suggecste 1 this is not ] I 
This was the probability before United States to take at market prices people, their answer is that in pro 
Baruch testified. It is now a certainty. the 80 million ounces of silver which perous times, no such | 
— Baruch outlined his relief plans after Britain under agreement takes from could be brought about It would 
ume xhaustive discussions of them with India every year as part payment of the impossible to mustcr cnough \ 
sibl. Roosevelt. Moreover, Baruch has tre- war debt The promise to keep this Congress 
$ are lous personal influence on Demo- silver off the world market, would, it As a matter of fact 
con 
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tl 
THE ROAD TO RUIN’—“If I did not know that there was nothing but destruction to be derived from the project of infl 
tion, | would be the first to advocate its trial.” Bernard M. Baruch’s solemn warning stirred the Senate Committee. Sen 
Reed Smoot (left); Mr. Baruch: Gen. Hugh S. Johnson, Mr. Baruch’s business associate; Sen. Pat Harrison; Sen. William H 
y hing of Utah (right), The committee is canvassing opinions on the way out of the depression. 
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problem, many bu- 


the unemployment 
willing to have 


reau heads would be 
an ax wielded around them, provided it 
were done intelligently —1 by them 
And provided, and this is most im 
portant, they had a reasonable hope that 
they the building up 
of their bureaus after the emergency 
The progressive have 
siderable backing for their plan, be 
the labor leaders are desperately 
opposed to any further encouragement 
of wage cutting in private industry by 
the government's setting the pace 


could su pervisc 
con 


senators 


CAUSE 


Tax Kxempts 


Constitutional amendment 


There is also other support. In its 
“summary of suggestions” in ‘Balanc- 
ing the Budget’ the University of Chi 
cago Round Table says: 

7. We suggest that salaries should 
not be further cut unless steps are taken 
at the same time to accomplish all other 
possible economies in the public service ; 
that personnel surveys be made and 
that the findings be used immediately 
as a basis for the separation from pay- 
rolls of superfluous and inefficient em- 
ployees and for any cuts in wages v hich 


may be made, 


would close the loophole 


through which the wealthy escape in the payment of 
income taxes. A meritorious idea, but not one likely to 


be adopted. 


ELIMINATION of tax-exempts 1s the ob 
ject of an amendment to the Constitt 
tion offered by Senator Hull of Ten 
nessee. If adopted, it means that neither 
the federal government, nor the states 
nor municipalities will have the power 
to issue tax-exempt bonds. The amend 
ment goes further than that, for it pro- 
vides that the vast army of federal, state, 
and municipal employees, who today pay 
no income taxes, will be taxed on their 
incomes in common with all other citi 
zens 

The proposed amendment is not re 
and does attack the $25 
billions of tax exempt securities out 
standing at the end of 1932, of which 
$18 billions were issued by states and 
local governments, and the remainder 
by banks under the jurisdiction of the 
Federal Land Banks and by our insular 
The federal government 
now has outstanding about $5 billions 
of securities exempt from all but state 
and inheritance taxes and $7 billions ex- 
empt from all but state, inheritance, and 
figures are 


troactivc not 


possessions 


surtaxes Some of these 
overlapping. Says Senator Hull, “It is 
unwise to create a class in this country 
which cannot be .teached for tax pur- 
poses. Such policy is utterly inconsistent 
and at war with any system of graduated 
income surtaxes and it will ultimately 
destroy the latter.” 
The Idea Is Correct 

The Senator is correct on every count 
In fact he not put the position 
strongly enough. The Treasury would 
have to pay slightly more for money if 
United States government securities en 
joyed no advantages over private bor 
rowers. But one advantage would be 
the wider distribution of government 
securities among people of small means 
instead of having them concentrated in 
the hands of large holders and peopk 


has 


with very large incomes. Therefore 
there is every reason to urge elimination 
of normal tax exemption which enables 
governments to borrow at less than the 
going interest rates and prevents a 
democratic distribution of public issues 
Moreover, the case and low rate with 
which tax exempts can be sold encourage 
lavish borrowing by federal, state, and 
municipal governments. 

Meritorious as the proposal is, how- 
ever, it is to be feared that it will not 


pass Besides the wealthy investors, the 


whole array of industries int 
public works would fight tl 
tion. Opposition would also 
state and municipal ofhcials 
meet with special resistance 
period of depression, when m 
construction is for the purpos 
employment relief, and when tl 
States government 
palitics are attempting to fin 
construction by issuing a larg 
of tax-exempt 


states, af 


securities 


Ashes to Bricks 


New process makes building mate. 
rials from fly-ash recovered trom 
pulverized fuels. 


UTILIZATION of fly-ash recov 
pulverized fuel-burning pow 
appears to be coming within 
of commercial possibility. Ex; 
are to be carried on during th 
months at a plant of the Detroit 
Co. following small-scale tri 
process by which the ash is 
chemically into a suitable mat 
various building shapes, such 
slabs, hollow tile, was devel 
Rostone, Inc 

When the production aspe 
process have been smoothed o 
brick and other forms of the 
will be available on the 
natural color is a rather lig! 
it can be produced in many 


merely adding pigment. 


, 
marx 


CUBAN LEADER—The bearded gentleman is General Menocal, spear-head 


thrust to overthrow the Machado régime. 


Surrounding him are his aid 


two of his five sons, some of them now reported in Cuba since this phot 
was taken at the Menocal headquarters in Miami. 
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Michigan’s Grim Holiday 


It 
ur Governor closes banks for 8 days; Detroit improvises 
expedients to get cash while the whole state organizes to 
h meet the situation precipitated when real estate defla- 
: tion, steady withdrawals, and blocking of R.F.C. loans 
lar wd ~ - 
brought Guardian Trust to the end of its rope. 
Ha times in the motor industry gested the deposits of largc depositors 
ht in their train terrific deflation be offered as part of the collateral 
f real estate boom values in Detroit Governor William A. Comstock gave 
rhis is the fundamental cause of the out an interview in which he stated that 
ng mate. which caused the Governor of the other large depositors, including 
eck trom Michigan on Tuesday to proclaim a General Motors and Chrysler, agreed 
lay.” closing all the banks in the but that Mr. Ford refused That was 
for 8 days, and tying up $1} bil- strange stuff on the face of it, for no 
of deposits. This major disturb- one has as great a stake as Ford in that 
- in the banking situation was a particular situation. And sure cnough 
t s blow to business in the Detroit the Governor retracted his statement 
ea, and a temporary shock to the said he had been misinformed. Inci 
ncial markets in Wall Street. Tem 


- rary expedients, however, quickly rc 
_ ; ved the worst difficulties imposed on 
isiness by lack of cash and of check 
CE g facilities. Attitude of depositors en 
raged bankers to believe that when 
0 moratorium expires, plans being 
to preserve orderly conditions would 
lly successful 
nion Guardian Trust Co the 
ter of the trouble. An overwhelming 
t its 


Was 


portion of 
37 9¢ 

aS « t 

C Farly last summer, it borrowed $15 mil 
ns from the R.F.C. Publicity given 

s fact did nothing to help the 

Withdrawals continued 

~ hich were $31 millions at the year-end, 


assets—reported as 


was real estate loans 


situa 
Deposits, 


in off some $10 millions in 6 wecks. 
Union Guardian Trust decided the thing 
lo was to liquidate. It wanted to bor- 
further $37 millions from the 
R.F.C. to pay off depositors, and wind 
) its business, the loan to be repaid as 
sets were liquidated over a period of 
Ford’s Interest Large 
This much is clear enough, but from 
S point on, the story grows confused. 
Ford has been interested in the Guardian 
roup; Edsel Ford is a director. As the 
[rust Company's troubles developed, 
the Fords increased their deposits, until 
the time of closing, they were more 
than $7 millions. With stock and de 
posits, the Fords’ interest in the whole 
Guardian group has been put at $20 
illions 
Henry Ford once had a partner named 
lames Couzens; they had differences. 
Mr. Couzens is a Senator, now, and 
hairman of the committee investigating 
R.F.C. loans. When the Guardian's sec- 
1 application came before the R.F.C., 





Senator Couzens objected, according to 
pyrighted account published in the 
Free Pre said the collateral 
1 was not adequate. It was sug 
< WEEK FEBRUARY 22, 1933 





MICHIGANDER — Governor Com- 
stock of Michigan declared a state 
holiday in honor of the banks, blamed 
Ford, later recanted, 
understood the 


said he “mis- 


circumstances.” 


dentally, neither General Motors nor 
Chrysler were depositors The truth 
seems to be exactly the opposite; Mr 


Ford was willing to allow his $7 mil- 
lions of deposits to be “frozen” if 
other large depositors would do the 
same; it was the others who balked 
Meanwhile, reports that Union 
Cuardian Trust was in difficulty 
course leaked in Detroit: it was 
much to expect that the 1 
confined to fact, or fail 


ol 
out 
too 


Imors 


would either b« 


to involve the whi ( 
The R.F.C. worked unt ( | 
the morning of Feb, 14 
situation, tf in t { 
trons could not se it \ 
make a loan. It be 
Trust Co. would have to clos 
day It was feared that woul 
runs on Guardian National 


banks in the Guardian group, and 


ibly on all banks So the G 
declared the 8-day breathing spell 
Guardian Detroit Union Gro 
holding corporation binding t 
one of the largest and most powert 
groups of banks in the United St 
It owns all, or virtually all, the stock 
21 banks and 40° of the stock 
other banks and 5 « rporat il 
Union Guardian Trust Co., wh 
completely owns, was organi 


1930, merging Union Trust and Guar 
ian Trust Co. G National Ba 
ot Detroit bank 
which heads the string. It is in hig 


| yuid condition 


lardian 


Commerce is the big 


Some Emergency Measures 
Suddenly d 1 of bank 


acprived Ol ‘ 

tl sour of s nply oft mor Detr 
devised quick x ents The r 
early arranged to t t 
M Nhdraw ‘*f | 
released $ I ] 
col pant s proeed oO t 
conditional” pay nt of pr i 
that pol ics We | not laps 

The Chrysler Corporation « 
own bank to cash checks of ef 
Many stores ar pting checks { 
rey lar stomcrs Var ous ] 
porations arranged to | s! 


Barge Lines 


Tired of ring-around-the-rosy, the 
railroads try to enjoin the LC.C, 


WASHINGTON 
around-the-rosy the barge lin 
according to the rules of the I.C.C., tl 


now brought suit for 


Tired of playing rit 
with 


railroads have 


injunction. The game started last f 
when the railroads, determined to pr 
vent any more cotton trathc from sliy 
ping away to barges and trucks, put 
new, low carload rates to mill point 
in Eastern and New England states \ 
carload rate on cotton was somethi 


new and barge lines that had thrived or 
joint barge-rail rates differentially lower 
than the any-quantity all-rail rates pro- 
tested loudly 

A few weeks later the I.C.¢ without 
a hearing, served notice on the railroads 
fixing new barge-rail rates differential 


lower than the all-rail carload rate 
This was too much for the ratlroa 

They have now asked the U. S. Distr 

Court at Wilmington, Del., for 
nection against ti o! 1SSIOF ] 





GLAD IT’S OVER—Members of the National Transportation Committee recently called on Chairman Rayburn of th: 
Interstate Commerce Committee to inform him their report would soon be made public—and are they relieved after the lo: 


of hearings and deliberations! 
Baruch, Chairman Rayburn and 


Railroad Rescue 


National Transportation Committee’s 


Alexander Legge 


(right). 


‘solution of the 


railroad problem” is to treat railroading as a business. 


THOS! National 
Transportation Committee would fun 
tion as window dressing for a railroad 
appeal for special consideration at th 
hands of the R.F.C., Congress and the 
public guessed wrong. Whatever help 
in the whole American transportation 
muddle was expected of the committec 
the most important contribution of its 
long-awaited report of Feb. 15 is the 
principle that railroading should be 
treated as a business, not as a special in 
terest, nor a ‘peculiar institution.” 

After all the special pleading that has 
been heard in these last sad years, this 
idea should scem revolutionary to 
all but realists. Despite the pressure on 
them of what Alfred E. Smith refers to 
as “the theory that a great many rail 
road securities are held by savings banks, 
trustees, and insurance Companies as s¢ 
curity for widows, orphans, and other 
beneficiaries of trust,’’ Messrs. Baruch, 
Smith, Howell, Legge, and their late 
chairman, Caivin Coolidge, turn out to 
have been realists. 

A Familiar Paradox 

This appears most clearly from their 
treatment of the familiar paradox 
wherein it is argued that the railroads 
must be restricted to prevent their form 

transportation monopoly and 
receive special protection from 
because they are so fr 


who guessed that the 


quict 


ing a 
must 
competition 
stricted 

To that the committec 
shortly that, if regulatory control hasn't 
taken care of the monopoly threat, the 
invasion of the trucks, buses and private 
cars has; that it is therefore ridiculous 
both to maintain an artificial compett 
tion among the railroads themselves and 

artificial handicaps on com 
from the highway and_ the 


answers 


to mmposc 
petition 
waterway 


Consequently the report , th 


hastening and, where necessary, the en 
forcing of regional rail consolidations 
looking eventually to a single national 
system, with the railroads free to adopt 


cheaper transportation methods where 


rail services are unprofitable, which 
means free to go into highway or water 
way shipping wherever they will, 

This substitution of a single 
competitive rail system for the present 
ideal—a limited number of competing 
ones probably be the principal 
target of critical brickbats, It was ad 
vocated by Senator Cummins back in 
the ‘teens, embodied in the Transporta 
tion Act of 1920 as passed by the Senat« 
but dropped in conference as unconsti 
tutional. Those who have less faith in 
regulatory controls than the committe« 
say only government ownership can 
make it safe 

New Rate Rule 

In furtherance of its eftort to treat 
the like any other business, 
the committce—Mr. Smith apparently 
excepted—would terminate abruptly the 
whole weary effort to fix rail rates on 
valuation. It says, “We no reason 
why a rate-making rule should not say 
in plain English that the railroads are 
entitled to make a reasonable profit 
based upon costs of etnhcient operation 
and that they are not entitled to earn 
ings merely to preserve present struc 
tures tf overcapitalized.” Mr. Smith 
who in his forthright supplementary 
memorandum (‘in my own language’) 
removes the “if,’” is not so that 
“this theory of the natural rule of sur 
vival” will work or ought to be worked, 
prudent investment” as a 
whole subject 


non 


will 


railroads 


sec 


sure 


leans toward 
rate base and thinks th 
should be left to Congress. Outsiders say 
that the committee has missed the funda 
mental rate problem; that rates made to 


yield reasonable profit in prosperous 


! They are, in the remote chance that anyone in the world doesn’t know, Al Smith (left) Ber 
Missing, Clarke Howell and, of course, Calvin Coolidge. 


times may not carry th 
a slump 

In all this there is not mucl 
tion for the railroads, particu! 
such of them as had hoped to g 
by pull rather than push. Rates 
tight to ‘the cost of efficient op 
Operators are told in plain | 
which Mr. Smith found it diff 
make much plainer that they h 
many things undone. For exar 
more policy migl 
turned to their own distinct 
the very things they now reg 
burden and a threat 

Cracks at Crack 

The committee finds 
sympathize with the “extravag 
crack passenger trains 
and forth across the country 
nearly so for sales prot 
advertising purposes”; with tl 
duplicate terminal facilities n 
for “purely competitive adv 
with poverty that comes from 
too great a proportion of ear 
dividends and too little to the ret 
of debt and the accumulation 
pluses and reserves. There are 11 
comparisons with German railro 
the suggestion that Americar 
should contribute jointly to cet 
search and engineering 
lest it continue to be “‘fairly said 
the railroad advance in applied 
abreast of that in other 1 


progressiy e 


Prains 
it diff 


shuttlit 


organt 


is not 
fields.’ 
The automobile 
perhaps most distrustful of th« 
mittee and what it might do to pr 
the public in the railroads’ fav 
draw a deep breath of relief. G 
the problem that their comppetitio: 
its ‘chaotic rates’’—presents to t 
roads, the committe« 
tomobile should bear its fair bu 
tax on the basis of public expend 
its behalf, plus its share of the 
tax load. But “neither tax nor reg 
should be applied for any pur 
handicapping the march of progr 
the benefit of the railroads.”’ 


Waterway ! 


interests, th 


urges that 


enthusiasts do n 
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The report holds severely to 
inciple that if the waterways can't 
their way—including amortization, 
tenance and interest charges—and 
with the railroads they 


And this rule the 


tl compete 
ld be abandoned. 


s 





ittee implies—while Mr. Smith 
kly says so—will kill the St. Law 
{ project. 
Finally, omitting any rccommenda 
tions on the pipelines as not constitut 
present problem, Messrs. Baruch 
(or, as some commentators sug 
the g Al”) point out that airway sub 
oo — s cannot with good grace be pro- 
er \ 


sted by railroads that ‘were themselves 
idized in their development period 
Dept. of Transportation 

Mr. Roosevelt's “flier” suggestion of 

is t new Department of Transportation 


s endorsement among Governor 
h Smith’s addenda to the committee re 
ula ort. He believes that, after the ‘‘com- 
get te breakdown of the present valua- 
2s tion formula has left the I.C.C. in a 
Pp dition that would be laughable if it 


plexities f supervision 


and ethciently, partic ularly to hand 
job of corporate reorganization, wl 
Is called 
In thesc 
mediate actu 


his 


which means a write-down of fix 


in emergency matter 


emergency matters tor 


mn which 


terminate t 


demand for reor 


+} fomin 
me aft Mnan 


ligations. becomes 


after breaking through again and 

in earlicr rocommendations. The <« 
mittcc recs a revision of the | 
ruptcy procedure ‘to permit prompt 


rcalistic reorganization of overcap 


corporate structures without ck 


, 
| r) 
udicial Sadics On 


It 


receiverships or 
notes sadly 


pre ssed mark« ts 
federal 


the use of credit to tide s« 
roads over the emergency has 
countered a link between the emerg 
and the more permanent problems 


plain English 
RF 
charges are heavier than even a re 
tion of profit could cope with 

However, Baruch, 


it sces no percentage 


loans to roads whos 


Me SSTS, 























not so serious,” perhaps it would and Legge think that after topheavy 
litt be best to start all over again with a new structures have been sliced down 
h body headed up by one man The R.F.C might well base its loans | 
im] ority of the committee would be priority of lien and reasonable prospects the railroad brotherhoods from 
ght ntent with a departmentalized com- of earnings rather than insist upon 
ad\ sion, set up to dispose of the com marketable collateral Mr. Smith 
ins 
ith 
vat 
lin 
el 
no 
laf 
Vani 
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 F 0 indicates attack on general rate structure to state > ' 
ion © Indicates complaint against rates to a specific ‘ wZ g - 
point of destination — y* 
tl ' ‘ 7 
rrequiar areas in solid black represent bituminous \ ait 
t t oa! fields " 
ord Sal 
rer 
- COAL’S FIRST 100 FREIGHT RATE BATTLES—The map tells better than words how broad is the front on which the bitumi 
- ous coal industry has attacked the railroads. Close observers have been noticing 
rm™ . . . : . ° . 
* individual complaints before the Interstate Commerce Commission. Pending are more than 100 such cases; 30 of them attack 
ot the general freight rate structure to whole states; the rest complain of individual rates to specific 
beginning. So carefully have rates been balanced as between rival coal fields 
ering any single rate will unloose an avalanche of complaints from mines or markets whose competitive position i- 
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nendations Anticipated 


fixed 


Howell 








One-Man Show 


Senator Couzens gets more excitement than nourishment 
out of his baiting-the-railroads act. 


THE one-man investigation of the credit 
situation and R.F.C. policy has shut 
down. Possibly because Senator Couzens 
didn’t find much nourishment for his 
idea that the Finance Corp. either must 
put itself behind the whole debt struc 
ture or withdraw its support of the 
railroads But those know the 
obstinate chairman of the Banking Sub 
committee believe he will strut out with 
an equally dismaying substitute for his 
first proposal to shut off further loans 


who 


to the railroads 

The senator is using the 
as a handle because, as he frankly ex 
plains, they are casier to grab than the 
banks and then, too, he pretends to a 
greater familiarity with the railroads 
than with other pleaders at the door of 
public credit 

Couzens’ Favorite Question 

One of the senator's favorite ques 
tions, in his rdle as inquisitor, is why the 
railroads should be “singled out’ for 
help. He argues that the use of public 
credit to guarantee bank deposits or to 
peel off the farmer's laminated mort 
gage would do more to restore normal 
business than a attempt to 
support the distorted relation between 
the amount of the railroads’ outstanding 
securities and the present value of their 
Railroad loans authorized 
by the R.F.C. total $337 millions, dis 
bursements $290 millions, repayments 
$11 millions and pending applications 
approximately $70 millions 

Respectfully hostile witnesses, such as 
Charles D. Mahafhe of the I.C.C. and 
Myles Kennedy of the R.F.C. quietly 
maintain that even where the market 
value of railroad collateral is less now 
than the loans outstanding, there is no 
Gently they remark 
other than market 
worth of such 


railroads 


hopeless” 


properties 


reason for anxicty 
that many factors 
value indicate the 
lateral 

On the broad economic proposition of 
carrying the railroads along, Arthur A 
Ballantine, Under-Secretary of the Treas 
ury, insists that this is a key situation 
Maintain transportation and all fronts 
are strengthened. Scatter the R.F.C.'s 
resources and it can help nothing. And 
that prompts the petulant senator from 
Michigan to pose, with evident relish 
two intangible questions. One, on th 
extent of public credit resources. The 
other, on how far should go in 
supporting the railroads’ debts. 

Nobody knows but, as Secretary Bal 
lantine sagely remarks, we can't lay 
down a pattern for this depression to 
follow. We go ahead as far and as 
strong as we can and we find out. 


col 


we 


8 


To for the railroads into bank 
ruptcy by shutting off loans at this 
crucial time would, according to A. P 
Thom, general counsel of the Asso 
ciation of Railway Executives, requir¢ 
the owners to sacrifice their investments 
unnecessarily. While Senator Couzens 
reads newspaper clips, the 78-year-old 
railroad lawyer recites his creed that the 
railroads are and will continue to be 
the backbone of transportation. They 
are still essential to the public welfare 
(And so, remarks Senator Couzens 
are the harness and buggy industries.) 
The railroads believe that the time ts 
coming when they can repay every dol 
lar that time doesn’t 
come, says very-old-and-very-wise Mr 
Thom, it will be a disaster of such 
tremendous proportions that it won't 
matter whether anybody pays anybody 


borrowed If 


else or not 

If the railroad plant overexpanded 
in response to the insistent demand of 
shippers, if their financial structure has 
become top-heavy, this can be adjusted 
but, says Mr. Thom, it shouldn't b« 
done at the bottom of the depression 
He urges that the railroads be granted 
credit on a_ broader than mer 
banking collateral to protect their prop 
erties until they can take advantage of 
debt relief legislation to scale down 
their capital obligations 


basis 


NEW YORK ASKS R.F.C. LOAN—AI Smith, 


The Senate Judiciary Com: 
endeavoring to reach agreem 
new draft of the debt relief | 
in its railroad provisions, 
changes suggested by the LC. 
the bill is sinking fast and ni 
held for its recovery this sessio: 


Innovation 


Corn Exchange Bank and North. 
western Life Co. bare in 
ments, set precedent. Portfolios 
reveal nothing startling. 


est. 


Biast Wall Street was tak 
when the Corn Exchange Bar 
Trust Company of New York 
its stockholders, not only the us 
of bank statement showing its « 
but also a full list of its invest 
This is a startling innovation 
ofthcials 
cardinal banking principle to 
as little information 
their operations. When Congress 
an act forcing — the 
Finance Corp. to publish its lo 
proposal was fought bitterly 
banks; in fact, Wall Street glibl; 
that the bank 
during the last few weeks is t 


have always consider 


as possu 


Reconst 


recurrence of 


quence of this publication 

Now that the Corn Exchan, 
broken the ice, will othet 
follow? The first 
to hand the 1932 report 
Northwestern Mutual Life I 
Company. The company not or 
arated its real estate holdings fri 


has 
imitation ti 


was 


his old friend Sen. Robert 


Wagner (N. Y.) and Atlee Pomerene, chairman, Reconstruction Finance Cor 
tion talk over the various projects New York desires to promote, to pr 
employment for the jobless on public works projects. 


THE BUSINESS WEES 








ici 
} 
r 
a 
( 
10 
d North. 
in est. 


orti olios 





bI 
Ss 
nst (LOSE CONFERENCE—Sen. Thomas J. Walsh 
lo < 
Waterway treaty. 

2) | 

ges D also gav the value of 

sed mortgages and then—hold 
vi yreath publish¢ { compiete list 

s bond holdings. Complete publicity 

hat talls all whispering campaigns 
x ild be noted that it was the New 
| Stock Exchange, a private insti 


that did more than any govern 
ugency has done to make 

information about corporations 
g it obligatory for corporations 
securities listed to publish periodi 
and condition state 
years, this provision 
extended to include the port 
investment trusts. Needless to 
he innovation was breath-taking 
has been resisted by certain corpo 
ns to this day as an intrusion into 
te affairs, and one that exposes 

to their competitors 

There have been scores of banks that 
the past have given their bond port 
os in terms of present-day market 
instead of, as they are permitted, 
ir or purchase price, or a previously 
written-down value. But the action of 
Corn Exchange Bank in revealing 
entire portfolio is a tribute not only 
to tl bank which 


cvecr 


in earnings 

In recent 
been 
$; or 


; 
if 


the conservatism of the 
nitted the institution to do it, but 

to its courage in thus inviting 
TI published portfolio discloses that 
bank held $69 millions of U. S. 
rnment securities which are, of 
se, immediately cashable. State and 
ipal bonds total $20 millions, the 
st block being $4 millions of New 
City 6% corporate stock due from 
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International New 


{ Mont. ) 


whispers comments to 


Jo-eph T. Robinson ( Ark.) during subcommittee hearings on the St. Lawrence 


iv4 to i + 
$2 millions, 


$7.3 


Foreign bonds total or 
and railroad bonds total 

Says Walter E. Frew 
and Dunham B. Sherer, pres 
All stocks have been reduce 
1932 


failed to pay matur 


nillions 
chairman 
dent 
market value as of Dec. 1, 
bonds which have 


ing coupons have been reduced to $1 on 
our books 


Company Charge 


To help workers smarten up, Bos- 
ton store suggests employers open 
a group account. 


AN experiment in credit by Kennedy's 
men’s store, Boston, is a “group charge 
account It puts the employer back 
of the transaction, 
the limit for the employee, provides 
that he shall do the collecting. The 
employer opens the account, naming em 
pleyees entitled to purchases Items arc 
charged to the company, which collects 
5% or 69 weekly; at the end of 90 
days, 60% to 75% has been liquidated 
The company then advances the balance 
continuing the weekly deductions from 
its employee Operation of the plan 
begins early in March 
An obvious obstacle is the reluctan 

of companies to assume such a respon 
sibility. Kennedy's answer is that bet 
ter appearance will improve many a 
concern’s morale and business Re 
costumed men “should be much morc 
productive, ambitious, and valuable” to 
an organization, 


allows him to set 


ry 
Basement Togs 
: 
Hat and shoe sales show that now 
even a man will go downstairs. 


TH! 


old hats and shoes This habut 


ivcerag ma parts f 
carried to the point wil 


shoes threaten to part with | r? 


having induced retailers to 

by stocking thes iter if t 

and bargain sections Gimbel N 
York 


now irries low-pri i mod 
larly 
popular lir retails at $1.6 B 
ingdal 
teature ~ hats 
Demand at thes 


induced many new col 


continue o tT 
11 

secuing 
has 
start making < 
this 


following the 


I 

direction having become evid 
I 

hearing on 

from remade hats 

Shoes 

larly in volur departments. 

Brooklyn, 1 


aownstairs stor i¢ 


sion § 
too, are Deing 
Shoes 


prices from 


mstairs 1 SS 4 


Retail Split-Up 


Final summary of distribution 
census traces the course of the 
boom-time dollar. 

THE Census Bureau rev f 
summary of the country's first dist 
tion analysis, that | tf { 
States had 1,543,158 retail stores 

in that year did a total | n 
$49,114 millions nployed 6 
persons, paid over $7 billions 1 

Sin they cover a boom px 1 t 
figures are princy illy of sentiment 
terest, but their break-down indicat 
percentages which pr ibably hav f 
changed a great deal, [ p to that pe 
the one-unit independents had plent 
fully survived. They comprised 80‘ 
of all stores. But they did only 64.110 
of total business. The 159.638 stores of 
the 7,061 chain organizations captured 
1.99% of retail sales 


About 25% of total business was 
by the 1° of 
$300,000 annually: 43% 
of less than $10,000 each 
quarter of th number 
quarters of total dollar sales Averag 
stores did a $32,000 business 


stores which sold « 
did a busin 
Less than 


made thr 


Biggest share of the retailer's dol 


(22.07%) went to food stores. Nex 
came the automotive group wit! 
19.58%: third largest was the general 


merchandise 
ment stores 


group 


including depart 





Ford, Wages, and Depression 


Henry Ford tells The Business Week trade paralysis 
hasn’t shaken his belief in the necessity of high wages; 
says he hasn’t cut as much as the dollar has gone up and 
will raise rates as fast as volume picks up. Calls spread- 
work a fallacy “that just makes everybody poor.” 


Henry Foro is not the least bit shaken 
belict that are not 
merely desirable, but necessary. Neither 
the grinding of the depression years 
nor the labor incidents of the past few 
weeks in Detroit have altered his famil- 
iar philosophy. He has been obliged to 
make wage cuts, but he believes he was 

j 


uU 


so, believes the the 
mildest of any, and above all, he 1s em 


in his high wages 


the last important manufacturer to 
cuts he made were 
phatic in asserting that they are tem 
porary raised swiftly 
whenever volume of business picks up 
He discussed the question for an hour 
in his offices at Dearborn with the editor 
of The Business Week This was a 
week ago when Detroit's main 
were still labor and motor cars, not 
the banking situation. Often the talk 
swung to other topics but always it came 
back to wages, the ultim: 
of the consumer markct. 
Where else can you sell 
inything else—except to wage earners 
he demanded There aren't 
people of any other kind to support any 


wages must be 


topics 


r 


ite measut 


Cars 

enough 

industry.” 
Mr. Ford 


criticism that he has 
on wage-cutting by letting out more of 


rent 
rren 


heard the cu 
passed the buck 


has 


his work than ever before, demanding 
such low prices from suppliers that they 
have to cut wages, while he escapes the 
He meets the issue squarely. 
Up to Management 

Wages in the Ford plant and in 
plants doing Ford work are the highest 
in the industry. We not believe 
that the kind of workmen you can get 
for starvation wages can turn out parts 
that will meet our rigid specifications 
The people who supply us understand 
business comes from; they sec 


onus 


do 


where 
the situation clearly.” 

Moreover, they say at Dearborn, 
though Mr. Ford does not tell it him- 
sclf, that twice in 1932 he made a check 
of wages paid by his suppliers, when 
complaining letters from workmen in 
such plants reached him. He insists that 
cthcrent management can pay 
wages and earn profits at the prices he 


good 


pays 

I never have changed my ideas about 
wages in the least,"’ Mr. Ford reiterated 
quietly. “Of course, in these times 
with everything so paralyzed, we finally 
did have to do something about it, but 
all we did was make an adjustment that 


10 


recognized in part the increased valuc 
of the dollar. I don’t remember all the 
the 


details, but it was about in ratio 
of one-sixth, that is, men getting $6 be- 
tore We can get 
you the figures, if you want 
I believe in efhcient, well-paid men, 
not in a lot of poorly-paid men,” he 
went on, suddenly lIcaning forward, 
with one of his restless movements 
Then you don’t think much of 
spread-work idea?” 
I do 
just have everybody 
plan. The men aren't 
they don't put their hearts into their 
And aren't satisfied, you 
have a lot workmen and you 
have all the administration of a 
body of men that may be twice as big 
as efficiency demands 
By the he 


lenly, “you can see that principle work 


fl 


are now getting $5 


the 


not It doesn’t 


poor 


You 
that 
and 


work 
under 
satisfied 


you 
) poo 
of poor 


work. 


extra 


way,” remarked sud 


BACK TO WORK 


fat years; that it is time to get on the job again and see 


ing out now over at the Br 
Briggs tricd sharing the 
result was everyone was 


} 


The Briggs plant is paying bett 


I 
getting 
en 


today, and 


with fewer n 


the 


wages and then 


job of management 
t results 
managers, not 
envelopes 

Mr. Ford 
Briggs strike 
ingly says com 
nb. ss him 
with equal read 
felt they were we 
could not have stirred up 


embarrass 


iness that if t! 


tr 
says the trouble is over now 
We gave few 


changes in method 


‘em a 
factory 
marks drily , 
Cool to Unions 

The body plant strikes 

d in 


representc some q 


beginning of a campaign to uni 


Mr 
press no opinion as 
truc, the n 
far, he predicted 
opinion of unions 
Unions,” | 
ganized by th 


motor industry Ford 


1iovVvemMm 
And | 


were 


I 


Henry Ford thinks business management grew s 
efficiency 


what 


ingenuity together can provide in new values for the consumer. 


because if 


ll-treated, 


hint 


BUSINESs 


out mor 


letting the theorists run the sh 


} irfer 


i 


lack in tl 
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Make Wheelbase 
Old Ford 8 106’ 
New Ford 8 112” 
Chevrolet 6 110” 
Plymouth 6 107 
Pontiac 6f 115” 


Advertised horsepower; 





How the Big Three Line Up 


actually, 82@3,900 r.p.m 
Listed for comparison to show how Ford now competes in next price class 


F.O.B. Price 


Horsepower 4-Door Sedan 
65 ( 3400 r.p.m. $590 
*75 @ 3800 r.p.m. 560 
65 @ 2800 r.p.m. 565 
70 @ 3600 r.p.m. 545 
75 @ 3600 r.p.m. 695 








; foster unions. They think they 
ndle labor more to their own ends 
is tied up in a union.” 


, nemployment insurance ?”’ re 
g a question That won't get 
ere. There's a lot of talk about 

nothing will be done. Who's 


to pay for it? When the work- 
that they are the only ones who 
for it, they won't want it.” 
He does agree, however, that out of 
tter experiences of the past few 
workman is thinking about 
security in the future 
re is no such thing as security 
world. The world cannot be mad« 
r everyone, or even for anyone,” 
s, ‘but there is possible a greater 
than we have today for the 
in. It will be found in decen- 


tion. We are starting it; other 
tries will have to come to it. These 
plants which gather perhaps 
10 families around them, abso- 


helpless except for the one fac- 
absolutely at the mercy of such 
ations as we are having, are wrong. 
Industry must decentralize. It must 
ip into small plants in small 
s and villages, where the workman 
have a piece of ground and make 
f sure of subsistence at least.” 
The New Ford 
Ford is backing this belief with 
al deeds. The new car which is 
me forth this spring has been de- 
ened deliberately to permit as many 
as possible to be made in scattered 
ts. At peak, Ford has 5,200 sup- 
rs of parts; he says it should be 
00 
Mr. Ford himself doesn't much 
his new car—the “economy” car 
is to follow the “baby Lincoln” 
led last week—but the men in his 
ranization are excited about it. “Mr 
has made it his own personal job 
lesign it,” they say, ‘and when he 
s design a car himself, things hap- 
It will be as good as last year’s 
’-8. It will embody certain new prin- 
It will be bereft of fancy fea 
The price will be ‘way down.’ ” 
is restless moving about the room, 
rd eventually came to rest on the 


vf, 


Say 





‘ney and brasure of a window He 
knee between his hands and 
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suddenly broke into the talk about tl 
new car 

I thought it was time to get bach 
to work,”’ he said You know, I don't 
think anybody has done any work for 
years. Take cars—there haven't been 
any new cars. Just new fronts and new 
fixings It was the lazy way You 
couldn't supply the market, you could 


make money. And that’s what peop! 
got to thinking about, making money, 
not making good things for people to 
use into troublc 
You can't do that kind of thing forever 
“A Car's an Investment” 

A cars an investment for 
people isn't it? Well, I don't 
think people nowadays are going to 
make investments unless they see that 
they are going to get something good 
that will last 

“There are millions of folks who just 
have to have a car. They have to hav 
transportation They've got to hay 
economical transportation, too. Ther 
cars are wearing are worn o 
There, we think, is our market.” 

That naturally led to talk about tl 
farmers and their plight. Mr. Ford 
agreed it was serious, thought there was 


Ot course, we got 


most 


now 


out, 


overproduction of food crops, but be 

the pressure of a 
forces us to find new 
uses for the stuff. If we can't eat all we 
raise, maybe we can make cars out of 


lieves in a surplus 
surplus,” he says, 


it.”’ He reached to the other side of the 
Ww indow. 

“Have you seen these ?” he asked 
“These” were a steering wheel, a dis 
tributor shell, knobs, insulators—black 


shiny, looking just as they always hav: 
looked Made of beans,”” Mr 
Ford remarked. “Cheaper than the 
plastic we have used heretofore, and 
better, because more elastic. We raised 
18,000 tons of soy beans this year 
We're just trying to see if we can’t help 
develop some crops that the farmer 
can sell to industry.” 
Soy Oil in Foundries 

The fact that soy oil is being used 
to finish Ford bodies has been told 
It is not so well known that soy oil also 
is being used for core-making in th 
Rouge foundries, and is described as 


SOY 


more satisfactory than linseed oil, and 
25% cheaper 


Queer how I got started 
Mr. Ford remarked I kn 


about ther 


beans,” 
nothing 
a book at night 
usually some techni 
it happened to be a chemical ¢ 
with some material in it on 
soy beans 


Cold-W eather Gadget 


crtics of 


It was 10 below ro outside tl 

ndows of the engineering lab 
rics at Dearborn Bitter tl 
Mr. Ford mused Hard on cars. N 
matter how perfectly b 1 tl 
something, radiator, oil 
thing the owner ts in then 
trouble this we ther 

He went on to reminisce ab 
night 27 years before, when he dro 
to a dinner party in one of his ea 
cars He worried about parkit 
finally hit upon the ingenious notion 
unscrewing one of the ol lamps fr 
the dash and setting it under t 
To the astonishment of tl ! 
gucsts his car started with a fly rf 
crank when the party was overt HH 
didn’t tell them the secret 

I'm working on a tl 
now,” he added lly 

Seriously 

Ot course seriously I 
simple little gadget that 
when he ! is to |] rk } 
kind of weatl Si 


May burn crank 
7 , 


like that A 


tter 


Motor Warriors 


Coming of the Ford 
pletes the low-price class lineup 


new conm- 


as it now exists. 


ADVENT of the new Ford \ 


the competitive picture in the low-pri 
field. Now the fight begins. Flsew! 
are listed the salient sales points in tl 
directly competitive field Indirect! 


newest and lar 


th cftect of this 
Ford will be felt far up the pri li 
well into the middle-price brackets 


The 


benefit of 


new car came to town Ww 


Last year, tl 
with 


advertising, 
salvos of 
full pages, even before all dealers | 
cars. Deliveries lagged behind 


Some orders slip} ed oft 


new model was hailed 
order 


to comp tit 


while they waited. This year, ther 
be cars ready for delivery before th 
will be advertising 

The “baby Lincoln’ with which Ford 
expects to get his share of the market 
noticeably longer and lower. Bodics 


almost a foot longer inside, are mo 
directly on the fram with th 


mission and drive shaft swelling ab 
the floor as in several higher pri { car 
Even oversized peop! in get in afr 
out without contortion, something wl 





not be 
doors 


could said of previous Fords 
Front arc at the bottom 
than at the top, allowing the legs to be 
swung instead of twisted in 

Instruments are grouped 
front of the driver, with a small packag 
compartment occupying the space at the 
right. Windshields tilt a full 20 de 
safety glass De lux 
models feature safety glass all around 


Ww id¢ r 


in 


dire tly 


grees, are of 


twin horns, and the usual accessories 
The improved V-8 engine has an all 


aluminum head which makes possibl 


higher comy reased speed and 
power. The frame is of the double-drop 
X type. Springs are still transverse, 
cushioned by 4 automatic shock ab 
sorbers. Improvements have been made 
in the rear axle and the ignition system 

Such car aimed at the present 
competitive market. The real new Ford 
is still in the works, though nearing 
completion It is car’ 
which occupies the mind and heart of 
everyone in the organization from Henry 


Ford to last grease monkey 


ression, in 


is the 
this 


cconomy 


th 


General Motors Commands 


What centralized control has accomplished in 
how Buick—Olds—Pontiac 


year; 


its first 


has consolidated its 


position in the medium price field. 


Ir was about a year ago that Genera 


Motors went into the executive silences 
the 


with — th 


dealer situation and came out 

Buick—Olds—Pontiac _ plan 
(Bu Ap 32) then General 
Motors assembled and _ put 
operation one of the strongest and most 


with 


ro SINC 
has into 
ethcient sales forces in the industry 

Di -, of selling ma 
chine is known, of a general 
sales manager, an assistant general sales 
and an 


this new 


consists 
manager, over a sales manager 
lvertising manager for each of the 3 
There are also 5 regional 
(New York City, Detroit 
Memphis, San Francisco) 


whom are 


man 
Chi 


and 33 


cars 
agvcrs 
cAaAvOoO, 


zone managers, under 
zone repre sentatives 

B-O-P centralizes 
the 3 cars; a single 


the 3 factory field organizations 


sales and s 
for body 


zone, there is a single warehouse for 
wholesale distribution of cars and parts 
to speed up Service 
Same Men, Better Team 

There are just about as many men in 
the field as before, but instead of being 
divided into 3 duplicating set-ups they 
work under unified command 


There are more specialists to aid the 


now 


dealer, to devise new sales technique for 
the changed conditions. Then, too, the 
single, compact system is faster and 
more flexible, on matters of 
policy, on dealer activities, can be made 
more quickly 

General Motors found out long 
that dealers were people, important peo 
The depres 


decisions 


ago 


ple if cars were to be sold, 
sion accelerated the G.M. program for 
the improvement the lot of the 
dealers, especially the dealers in other 
than the field For the 
depression, by hammering down prices, 
has raised quality. Low-priced cars to 
day are as long and as powerful and as 
fast as the medium-priced cars of but a 
dealers handling 


ot 


lowest pt Ice 


few years ago The 


12 


meaium pr cd Cars have been pushed 


into the 
Other 


brac kets 


ough st spot 

makers in the 
have attempted 
market by | 
$1,000 mark 


upper-middlc 
to widen the 
yreaking prices 
Mo 


narrowing 
bel the 


DCclLOW 


General 


SHELVADOR—An orange 


a bottle of milk, so Crosley’s new 


permit a better use of cubic capacity, 


refrigerator 


Buick in 


the deman 


tors maintains 
price class, meets 
priced 
Right 
notch lowe: 
The B O 
icated on a 
should not be in business 
make a profit. Thus, if 
potential market 


that, with efficient 


irs with lower-p 
Buicl 
uick 15 


nder ©) 
s Pontia 


tho ight 


P de aler pro 
singic 


in his distr 
manag 
with tl 


1 
operate successfully 


fer a single car, he becomes ar 
dealer for Pontiac, or Buick 
mobile If, for instance, 
market in his locality will 1 
him, he is given the dealershi 
of the other cars in addition 
ticularly lean territory, the 
to take or 
another manufacturer 

These combination fran 
teresting The Buick—Pont 


is considered a “natural,” | 


even be allowed 


most popular combination 
Oldsmobi!l 
with G.M 
Over 10 
tions ol Oldsn 
been established in towns of 


dealers have it 

linked principally 

B—~O-P 
Chevrolet 


outside 


Tie B 
much 
the 


root 


feature 


takes up 
shelves 


as 


models on doot 


make stacking unnecessary. 
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c less. In about 100 larger 
smobile and Cadillac have been 
in single dealerships, B-O-P 
tal of 6,500 dealers for th 


. 
er 2 ¢ 
B-O-P insists that separate sales 
ns be maintained, feels that 


salesman for both cars might 


handled by on 


ars af 


s energy and cftectiveness, per 


down too easily from the 
if ced car 
Where there are too many dealers 


nmunity to support (a hang 
boom days), B~O-—P surveys 


tion, cuts dealerships down to 
ible level. In this painful but 
ry process, the equity of the 


1 dealer is protected. 
B-O-P Advantages 
result of dealer shifts and com- 
ns, the B—O-P cars have lost 
Uers than the average medium- 
each dealer is left in a 
position with a possibility for 
n in depression markets; cach 
ly has more dealers than it 
the old 
maintained ; 


strong 





exclusiv e 
the 
de ale rs is 


have had if 
ships had been 
getting new 
ier, there being more to offer 
nd finally, weak spots have been 
ated, giving each car the widest 
listribution 

Heading up B-O-P is sales-minded 
R rd H. Grant, 
General Motors responsible for the cor 
n's merchandising policy. Grant, 
be remembered, was the driving 

the sales growth of Na 
Cash Register 5 ye 

was made general manager of 
Delco (G.M. division) and then, 6 
later, general manager of Frigi 
In 1924, he entered the auto 
held with Chevrolet. In 1929 
p the sales managership of 
rolet to become G.M. v.p. in charge 
and advertising 


Cas 


vice-pre sident of 


f } na 
I pening 


irs ago. In 


sales service, his 


; 


position 
Results Show Up 


Grant has spent the last year in build- 
nd otling up the B-O-P sales 


ine. Results are already reflected 
strong showing of Pontiac and’ 
‘idsmobile in the first 6 wecks of this 


Significant, also, is the fact that 


M. sales in the U. S. during January 
sed 5.4% over the same month 


ir, the first time since July, 1931 
ymestic retail sales have exceeded 

e like month of the previous year. 
Although its formation 
ted by the depression, B-O-P is more 
emergency strategy. It is Gen 
Motors’ solution for the difficulties 
will confront all medium-priced 
ikers long after the depression is 
Small cars will continue to get 


was acc ele - 





room ind better, making the selling of 
yp whiel ars harder and harder as mar- 
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Cigarettes Roll Down 


The Big 4 presents the Little 4 with a hard problem: can 
10-cent cigarettes be sold when the old regulars car also 


be had for a dime? 


For the second tin this still sho 
year, the Big 4 tobacco companics hav 


what the 


re In 


cut the price of 


poverni 
calls cigarettes 


In the year-end parade of federal t 


statistics, which ts the place where pri 
cuts _ start these small cigarettes 
showed a consumption of only 103 


year as 
931, a drop ot 


the 


for 1 


SSS.S88.886 tor 
113,449,048,657 


8.7¢7 


against 


To the aggressive George Washing 
ton Hill, president of American Toba 
co, these figures do net mean that peo 
ple smoke fewer cigarettes. He believes 
that “the number of cigarettes actually 


smoked (not mercly manufactured and 
taxed) has increased at a rate which not 
only absorbs the decline, but shows that 
the advance in cigarette smoking has 
continued at the normal rate of increas 
during these two years . a conclu 


sion easily substantiated by addition ot 
estimated roll-your-own figures to the 
government figures for ready-mad 
cigarettes.” 

Back of the Cut 

It is easy to see what Mr. Hill had in 
mind when he cracked down the pri 
of Lucky Strikes from $6.85 to $6 and 
finally to $5.50 a thousand, the lowest 
price since returning veterans stopped 
bawling ‘Mademoiselle from Armen 
tiéres,”” and started smoking, in civilian 
clothes, the brands they were used to in 
olive drab 

The other members of the Big 4 
(Luckies, Chesterfield, Old 
Gold) were quick to jump into this wat 
on the Little 4 (Paul Jones, Wings 
White Rolls, Twenty Grand), this 
crusade to regain the trade lost to th 
home rollers. 

By reducing the wholesale price to 
$5.50, the Big 4 hopes to make th 
Little 4 very uncomfortable 
These makers of the dime brands hav 
done to the popular blends once retail 
ing at 15¢ what the popular blends did 
to the Turkish blends right after th 
war. Worse than that, the “dimics”’ 
have ridden free on the hard-carned ad 
vertising appropriations of their bet 
ters 
made markct and a not unnatur 
to economize 

On the floor of the Stock Exchange 
the cut was reflected in brisk trading as 
shorts hastened to cover when confirma 
tion of the long-rumored cut came 
through. In the trade, retail prices were 
chiselled to match. A.&P. dropped to a 
flat 10¢ a pack, $1 a carton; Schult 


Camels, 


indced 


i, 


They simply took over a ready 
al desir 


mch win tu oO ) t 
tented itself with a cut to 2-tor 
At $5.50 tho nd. less 10 
pas” tl cost to wu retasle is Sj(.8 
thousar SO ( AK ol , ) 
this, O¢ represents tl cost of the 
trait of DeWitt Clinton wil s 
every package ot ( leavin 5 
must include the tobacco paper 
phanc manufacturing, and such tl 
as national network programs i-sl 
posters, i-color overs, and dividend 
The ‘‘dimies which give a f 


proht to the retailers, have ev 


margin (Bil Nor9'32). Now, tl 
must compete on their own pri lev 
with the Big. 4. Without tl ri 
ferential, without the pressure 
tising, can they keep their custor 
With only a 3 irgin in they 
the price cut? On the other hand, wit 
advertising pressure to maintain, can t 
Big 4 make money at this low lev 
These ire the tions ' ich t 
1s asking 

lo the Big ppal ntly 
tion of making money at this tin 


secondary to the importance of 


ing the market 


Clean Shirts 


fabrics 


aggressive 


Shirting manufacturers 
continue policy, this 
time against false “pre-shrunk™ 
labels. 


As an example of what can be acco 
plished by vigorous cooper ition withi 
an industry, textile men like 


1 by the shirtin; 


to point to 


the results accomplish« 


fabrics group ol th Textil Fabrics 
Association. It has established unifort 
trade practices and clean merchandising 
methods with onSiderab! success 
Noteworthy so! rs ago was tl 
eftective way it cleaned up the al of 
the “English Broadcloth” label ( 
cuting every case to the limit 

Now every shirt is “pre-shrunk 
you believe the label Th grou; ! 
collected samples of shirt as evider 
and is launching another fight, agai 


with 


Trade Commission 


the cooperation of th 
Boldest shirt mak 
are using the label “pre-shr 
fabrics to any shrink 


Others use th 


subjecting 
process whatever 
““pre-shrunk” in large letters, bencat 
fine type, ‘collar 

False claims of 


counts also will be P 


fast colors and 


rosc it ad 





PAK-AGE-CAR 
the 
driven without sitting down. 


delivery 
For 


over new door-to-door 


fleet 


Acm 


The milk wagon horse, which knows all the customers. looks 
truck. 
use, 


Easy to hop on and off, it can be 


it has been made easy to service 


the motor and transmission are at the rear so the whole power plant and rear 


axle can be pulled out, exchanged in 15 
the motor, little bigger than a derby 


releases brakes, 


sprung; 


morning use. A single lever 


minutes. Wheels are independently 
hat, is well muffled for 


operates clutch. 


early 


Bell-Pushers’ Blues 


Door-to-door selling, overcrowded before the depression 
started, has become increasingly difficult since. So com- 
panies it once profited are adopting new methods. 


bellion Is 
Amer 
hundreds of 


REBELLION—spontancous f 
sweeping through the ranks of 
ican housewives. Daily in 
homes, they or their servants hear the 
door beli ringing, peck to see who it is 
conclude that it is just another canvasser, 
leave the bell unanswered. Daily grows 
the complaint 
salesmen that they no longer can make a 
living, that the days of this type of sell 
numbered unless things chang: 


among house-to-hous« 


ing ar 
rapidly and drastically 

Up to 
selling, as conceive 


oO 4d 


a few years ag 
d and practiced by a 
responsible mam 


Sales could 


few first-class highly 
facturers, made big profits 
will by merely inc 
selling costs wet low 


ie ctfectiveness of the 


reasing 
How 


vcectem 
SySLCTL 


be increased at 
canvassers 

| 
ever, as U 


more 


A compara 


became apparent, mor con 
| 

cerns proceeded to adopt 

tively small corps of well 


; 
dependable canvassers, 


sponsible manufacturers 
grew quickly into an army 
characters, many oftering 
ices of exceedingly dou 
th l 


is doorstep point of 


14 


first in 
great 
terri 
man 
has 


Resentment began to appear 
the suburban areas surrounding 
cities, considered the most fertile 
tory by almost every sales or crew 
ager From there the rebellion 
spread over the continent 

Echoes of slamming doors began to 
worry the executives of important con 
cerns, committed to this type of selling, 
long before the depression For in 
stance, Real Silk Hosiery Mills, largest 
exponent of the art, attained the highest 
volume of sales in 1926 when its 9,000 
bell-pushing — salesmen 


) 


1.623.373 


disposed ot 
pairs and 


dozen of hosiery 
collected $18,977,232. Th 
declined until 
ported to have dipped 25 in 1931 
ublished 


reafter, sales 


slowly 1930, were rc 


though no totals were 


29 


Fuller Brush Co 


7 
use sclliing to an 


house-to 
cxact science Its 


lly select i 


esmen are caret painstak 
The “Fuller Brush man” 
status among bell- 
even his 
company 
when it 


sal 
ingly trained 
enjoyed a preferred 
pushers. Yet in recent 
waned This 


years 


"€ 
popularity has 


reached its sales peak in | 


spite the 

been adde 1 

number of m 
Not 


vrow u 


even t 


» between 
men when calls ar 
frequent interval 


i we l Te i ( 


many years sold a very 


stem the tide 
for 
of food products through 
men. The 


weckly sal > 7.68 


npany s hi 


reached in 1928. 


ei 


declined to $1 63 a unit 
Back to the Stores 
Perhaps no concern has 
for prem! 
the door-to-door selling 
Eureka Va m Cleaner ¢ 
important city it 
head juartcrs tor lar 


canvassers who 


establish 


SCTVICC 
systemat 
nding 
it norted ] totalline Ss 
! reported Saics totalling 


In the 


to 330% of that volume a: 


territor 


surro 
following 4 years it 
4,296,521 with 
1.163.096 


Branch 


missed 


an oper itil 
1 


$ 
$ Then it char 


, 
offices were closed 


and wholesale and 
previously abandoned were 
cultivated. Whil 

not been reported a prelit 


1932 


sales lor 
ment shows a operatir 
$48,110 

The d clin ol 


be accelerated by anot 


house to-! 
may 


f 


During the first years of! 


sion concerns engaged in 


steadily higher grade of sal 
available as 


trimmed 


coming concerns 


lines of business 


forces. Subsequent door-sla 
ed all this 
themselves to it 
In some 
tricts turnover of sales persot 
creased 200% to 300° 
Fuller Starts Chain 
To offset these factors, b 
provide a mor 


chang Good sales 
to expose 


disgusted and quit 


effective 

ground for its field force, | 
Co 
stores in Connecticut, Massacl 
Rhode Island. If the desired 
obtained the chain will b 

Partly for similar 
supplement the effort of its 
Jewel Tea Co., In 

exten ling a chain of Jewel Fi 


has established a chain ot 


reasons 
h is Si 


The seriousness 
confirmed by the 
made under the direc 
Bader of the New York 
School of Commer 
of White Plains and Freep 
and Rutherford, N. J. Bel! 


1.000 door steps of these tow! 


lirection ¢ 


cover 


no answer from third 
iously th 


one 


as someon 
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Only halt ot those who did in some municipalities to impos gl ird-of 
said they generally listened to license fees upon Il house-to-! hich appeases bli 
rs’ stories; less than 25°) ad- salesmen brings in greater rev 

they occasionally bought Some concerns that still sell by do The Wisconsin Argument 
nvasser. Nearly all expressed to-door solicitation have adopted a 1 There is a powert no 
for buying re juired goods _ strategy Instead of a limited 1 t Iso, in: { 
only 5% expressed any desire of regular canvassers, they engag l $ st by t \ 
n canvassers multitude of men and women fr ’ . 
ent surveys have revealed whom no more is expected than t « ol If utt 
urban and suburban terri- they will sell their own relatives and Oo ' 
iverage of from 12 to 17 friends, capitalize all available tacts that t ‘ 
s ring for admittance in a sin- then drop out and make room for others ns f s 
Proposals have been made with new lists of relatives and friend purchase of c vlit to tl 
I tf : 
bearing 1 ) 
. ° . of : 
Eleetrie Rates Fyne | | 
S tl t 
. — . rket Ast fits 
Pegged rates are too conspicuous in a world of falling t wages 
prices to escape attack, and they probably will give way, = n ae SER os - omes | 
but the electric utilities can offer a strong defense. therefore ar 
Mo ! port t ft ‘ | 
IC power and light companies But the case ts not all one-sided. Pub n many instan 
ling increasing pressure for ré lic discontent is a powerful weapon. temper, aroused by ¢ 
of ratcs This was foreseen as Newspaper agitation against rates, for of some of tl notoriu 
ble; the spectacle of power and example, may reduce revenues before lators of invest t holding co 
rices remaining p gged in a Cver a com| laint is filed Consumers which so often w tility labels I} 
re the price of everything else told every day that rates are high. b public is not apt f ; 
bled could hardly escape public come conscious of their light bills, and discrimination b lf 
n. Most sagacious leaders of the ndustriously snap off lights, forswear made nd lost { 
erce that there must be conces- the use of appliances. It is not an un- and the modest 
But they are marshalling thei 

sistan nevertheless. They 
hope to preserve present rates 

would not be compctent 

f their properties if they did 

f the best fight possibl 

lemands certain in many 

s to be extreme and ruinous 

Were Under Scrutiny 

n array strong argun ane By 
rt b Sif Ss, invested ¢ ip! 

S l no mus ratio to ann 
vhich means high fixed 
MM If it be rg | that bonded in 
ss is unduly high, the utilitics 

ther devastating retort that 
stments have been made under 
tiny and with th approval of 
pies own . presentatives tn 
ry COMmISsSIONS 

[hese same commissions consistently 
rbidden the utilities to pay oft 
ness Out of current receipts ; in 
the pressur has been for low 
[he implied bargain was that if 
ld not be increased to pile up 

ses or pay off debts in good times, 
ities were to be protected against 
. trous cuts in bad times. 

uilities have another telling 

too. For years, the trend of rates 
D n downward. Time and again 
rates have been reduced, almost as often 


tarily as through rate fights. The 
| of Philadelphia, with 11 rate cuts 
is not an isolated freak. In 

the utilities may claim with jus 
electricity is one of the cheapest 
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Haibren 
ELECTRIC NOSE—This gas detector was developed by the Consolidated Gas Co. 
and the Linde Air Products Co. Here it is being used to determine the condition 
of the air in a manhole before beginning work. & long tube has been dropped 
into the questionable atmosphere, a sample has been sucked into the analyzer to 
determine the kind of toxic or explosive gas present, and the strength of the ga 
is shown on the meter dial. Oil refineries also find it useful. 








iting jectural and he probable mort 

companies of those already under consideration 
Mc recover, the utilities for years hav The industry closely st idying the 
relied upon the replacement value” situation, reaches the conclusion that 


t I 


theory of rate-making, th reasonable there is no reason to become excited: the 
bigger than usual, and there 


turn,”” or the “prudent investment’ crop is no big 
hcory—with the first the favorite is nothing unfamiliar about the type of 
se “replacement” or “present” v: bills { 
is always higher, for many years, than and few 


rst cost. But now that theory 


introduced, Many are introdu 


to turn and bite its sponsors s 


he tenderest part of th t Ri | R ; 
~nsy ice ane ates 
Rates based on today's pri f [ 
r, labor | buildu 
) s ) | vs rn “1 . 
per, : of, pole ape “a Arkansas utility gears its rates to 
way do not appeal to utility operators oe a eet 
cs . ri “i the 1933 price of rice. 
But they should have foreseen that when 
they staked everything on the doctrin MANY customers on 
What Is Reasonable? Arkansas Powe 
What ts a “reasonable return” nov farmers; they u 
ySf Banks are glad Z t] 1 kilowatt hours pet 
many rea rene: é rf irrigation pumps utility 
deficit And what its \ Frank Wilkes, vice-president 


investm 


1 
( ol Mno! 


All rc tis 
Among the rg ities where rate i00 kw. are u 


at present attack of tly In th 


I 


have been cut ar Detroit, Pittsburgh 
Kansas City, Memphis, St. Paul, Louts 
ille, Akron, Cambridge, Mass., Wasl 
ington, D. C., Baltimore, Phil lelphi 


j 5 st ! b« ¢ 4 . . 
At Icast 5 states have before their leg Rents Ranges 


islatures proposed statutes which would 
) } , { nr mn » o . 
prohibit merchandising of appliances Hartford offers electric ranges for 


tilitics:; 5 states are considering a1 < 
new : rent at $1.30 a month. 
which would tax energy generated. How 


many more such bills will be introduced HARTFORD ELECTRI LIGHT 
before legislatures adjourn is highly con- launched a rental plan tor cl 


. a 
es VP li 


The Business Week 
STORE-DOOR DISPLAY—This motorized sample case carries Westinghouse 
refrigerators, ranges, washing machines, food mixers, toasters and other home 
appliances. On the road, top and sides are telescoped to keep the body within 
ordinary truck dimensions: on display, sides are expanded, top raised. 
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Feb 

first SO 
by cage 
$1.50 a 


Bank Concentration 


Half of the bank deposits are ye, 
by 16% of the banks. Industria) 
consolidation has had the = ineyj. 
table result. 

AMERICANS fondly beli 

cause we fay 20,000 

trast to some 17 banks i 

Federal Reserve Banks 


ther 
tn 


lo 1 I INCsSS 
which they dep 
from which they borro' 


mect the credit needs of 
liquidating businesses 
Situation Has Changed 

Whether we like it or not 
tion has changed. In pla 
store we now have chain st 
place of the small independent 
facturing plant we now hav« 
link in a vast industrial ent 
place of the small utility wv 
town served by what ts likel 
region-wide utility 

rhe hotel, the newspaper, t! 
and scores of local enterprises 
managed by employees of larg 
rations, the corporations thems 
ing their financial business in tl 
trial centers. The change in 1 
life has taken away from the sm 
the profitable business of ext 
loans and banking deposits, 
transferred it to the large banks 

This changing tendency in A 
life in itself is largely respons 
the concentration of banking as 


or no law, and it cannot be cl 


making branch banking ill 
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ition 


‘ . i] 
are held 


dustrial 


i¢ nev 











Consider this commuter 


[his woman lives on an upper floor of your building. Her dail) 
comings and goings are dependent not upon trains and trolleys but 
evators. She is rather nervous and impatient of delays. Are you 


ive your vertical transportation facilities are satisfactory to her? 


; question of elevator service time the Oris Maintenance Service 


an extremely important one, as was inaugurated. Today this Ser 


vice is available to you at a rate 


far less expensive than dissatisfied 


e above clearly indicates. And 


od service depends largely on 


the kind of care and 


that elevators receive 


tenants and empty apartments. 


Under Oris Maintenance, ecle- 


attention 


Some years ago, Otis Elevator vators are examined at irequent 


Company became convinced that and regular intervals. Otis-trained 


no one could better care for an mechanics go over the motors, 


vator than its maker. At that test the cables and brakes. They 
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They keep an in 


smoothly, swift 


hake many Cactin ad 


Id hand att! 


that only an old hand at 
ness 1S equal to. They l 
worn part before it gives troul 


tallatio Lrunnil 


We want you to h i\ 


Maintenance Service. Will 


have your building manager t 


phone the local Otis office an la 
an engineer to call? Cris Elevator 
Company, offices in the principal 
cities of tl vorld, or at 





Potash Independence 


New potash-producing group starts operations that 
finally promise the fertilizer market an opportunity to 
“buy American” all along the line. 


A DECLARATION of independence of 
foreign supplies of potash may soon 
be issued by American users as the re 
sult of the entry of a new potash group 
wholly American-financed and Ameri- 
can-owned. The newcomer is Potash 
Co. of America, organized and directed 
by G. W. Harris of Denver, with sup- 
port of Denver and Chicago capitalists. 
His company has just signed land 
leases, is soon to sink a mine shaft near 
Carisbad, N. M., in territory proven 
by core drillings to be underlaid by 
huge commercially workable potash 
minerals 
Working Public Lands 

The new mine is only a few miles 
northwest of the twin-shaft enterpris« 
of the U. S. Potash Co., half owned by 
Southwestern oil magnates and half in- 
directly by British borax interests, Both 
the older concern and the new ‘enter- 
prise are operating largely on public 
lands leased from the federal govern 
ment, but both also have mineral rights 
on adjoining state lands and other prop- 
erty privately owned. 

The potash (K,O) production ca- 
pacity of these 2 mines combined with 
the recovery capacity of British-owned 
American Potash & Chemical Co 
Searles Lake, Calif., are more than 250 
million tons per year, substantially mor 
than current needs for both 
fertilizers and chemicals Further en 
largement of capacity, especially in New 
Mexico, could easily raise American out 
put to more than 400 million tons of 
potash, equal to the peak requirements 
1930, the biggest fertilizer 
years in history 

Sources of Production 

Several minor sources of domestic 
production continue, including by 
product recovery from cement and alco- 
hol manufacture, the latter by U. S$ 
Industrial Alcohol Co. But hitherto the 
main source of supply has been imported 
potash handled in the United States by 
N. V. Potash Export My., American 
selling agency of the European potash 
cartel that includes both German and 
Alsatian producers Frequent rumors 
have indicated that these foreign pro- 
ducers have indirectly obtained control 
of both the California and the older 
New Mexico enterprises. Denial of 
that rumor is always assured from ofhi- 
cial sources; and very real competition 
in marketing indicates independence in 
selling policy on the part of the cartel 
importers, the British-controlled Cali- 
fornia enterprises, and the quasi-British 


dome stic 


of 1928 to 


18 


New Mexican mine With a fourth 
and unquestionably independent Ameri- 
can enterprise potash users anticipate 
even greater security and certainty of 
competition 

Big users are now expected to be 
more willing to cut free from imported 
supplies purchased under annual con- 
tracts. When there was only a single 
mine some apparently feared to do so. 
Incidentally, that domestic importer, as 
a Dutch company, avoids the United 
States forbidding monopoly 
selling 

Potash prices have been 
several years and forecasts do not indi 
cate a much deeper cut by domestic pro- 
ducers in their effort to secure a gener- 
ous share of the total business. But 
users seem now protected against any 
rise in price as there now exist cer 
tainly 4 independent sources, 3 subject 
to domestic against price 
ments. 

This latest development means that 
all 3 essential plant foods for fertilizer 
manufacture are now abundant from 
home sources. In phosphates that inde- 
pendence has always existed, Only 
within the last few years has the nitrate 


laws 


low for 


laws 


agree 


Guide to Firing 


Kevet . 
SNAKE-KEY—Thieves find it h 
pick this new German lock whi 
a twisting keyway negotiable o 
the proper combination of lu 


links on its flexible key. 


Now 


leaves | I 


been proven 
potash is sure This 
fertilizer materials dependent or 


not at all 


supremac y 


tic considerations, 
policies of forcign monopoli 


Since competition with business makes government jol)-. 
the Shannon report may be embarrassing. 


As a handy guidebook on what to 
abolish when the Roosevelt administra 
tion gets around to government reor 
ganization, the report of the Shannon 
committee on governmental competition 
with business may prove to be as em 
barrassing as the spoilsman’s handbook 
on patronage. Many government a 
tivities Competing with private business 
provide commodious room for jobs and 
every Democratic congressman knows 
that these are in great demand 

Where the committee doesn’t spe- 
cifically recommend that the government 
retire from the field in favor of private 
business, it leaves a cost-finding rule to 
decide the question. This blanket recom- 
mendation that all government agencies 
be required to install a uniform system 
of accounting containing all elements of 
cost-finding sanctioned by the best com- 
mercial practice is, perhaps, the commit- 
tee’s most substantial contribution to the 
eventual solution of this bedeviling 


question ot 
business. 

The committee to which many 
trics appealed for protection last 
has startled them by proposing, 1 
to take the profit or, to be exact 
ordinary profits out of war. It 
have all private facilities necess 
war purposes commandecred, to 
turned in their pre-war condition 
the closing of the war, together w 
reasonable return on invested capit 
the period 

The committee's report includ 
ex post facto recommendation th 
Farm Board's crop stabilization act 
should cease. With reference to 
works, it recommends that archit 
supervision should be centraliz« 
that actual work be placed in the 
of private architects, engineers 
contractors. The federal barg« 
would be discontinued and offered 
sale. Army post exchanges and 
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} oO ations 


except in 
id be abolished 
of uniforms, paints aa varnish 


and naval 


, , 
iying a 


other products of military 


How It Might Work 





fhe Government Printing Oftx 
buy, instead of making paste 
nk ‘books. and other ‘shelf’ items 


m for the dirigibles and 
ld be obtained 


nts [he Post Othce wo ld stop so 


line ns 


in part, trom } rivatc 


ting parcel post b 
s to cover the 


vice. Veterans would be housed tn 


entire cost of the 


tside hospitals as an alternative to 
Iding new ones. The Coast Guard 
ld not salvag ships except in 

ergency. 

In general tl report recommends 
no government agency cngage in 


ny new or expand any present manu 


facturing enterprise without the ap 
oval of Congress » specting that it 

have overlooked something, th 
mmittee recommended that all depart 
ent heads be directed to investigat 


ctivities competitive with privat 
siness and repor 


As a report, it is a monumenta 


to ¢ ongress 





oO t Congress doesn’t have the tune to 


lu lit night 


now 


Japanese Bulbs 


fokyo keeps a close record of the 
light bulb industry: how many are 
The 


made, where they are sold. 


UL. S. is best customer. 


PANS year-end trade figures, when 
lly rcleased, will give the truc story 
the boom in certain exports. What | 


jobs. data will reveal about electric light | 
: lbs is already evident in the break- 
of exports for 11 months | 
: | 
( fed) | 
Y1.6 

5 16 

g 
(11 months) 24 60 S 

Of electric light bulbs imported into 

’ United States during 1931, 80% 
. re Japanese, and they accounted for 
“ of domestic consumption The 

xanese boast that their production 

sts are about one-third those in the 

United States 

Where Japan sold the 1513 million 

bulbs in 1931 is known 

United States took mor than 67 

ions. The British took another 31 

y lions. Hongkong, which is a dis 
1 ting center for a large area, and a 
; t for transshipment, took nearly 
millions British Indi Australia 

= nd the Dutch East Indies took about 
fe llions each ! 
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‘Brings the local dealer 


definitely into the zatona/ program’ 


.... says the NATIONAL BROADCASTING COMPANY 
about “WHERE TO BUY IT” SERVICE 


“It is obvious 
pany in its merchandising text book, * 


eg says the N 


ational Broadcasting Com- 


‘that an advertiser 


can not announce his entire list of dealers in a network 


program. 


A solution has been found and used by sev- 


ral NBC advertisers in Trade Mark Service, or “Where 
to Buy It Service, offered by telephone companies.” 


“Where to Buy It” 


dealers with your trade name. 


increases sales by identifying your 


Authorize d de alers are 


listed under your trade mark in local telephone books. 


Your radio broadcast or publication advertising then 
directs prospects to these listings. Prospects simply look 
for your brand name in the classified directory, and find 
names, addresses and telephone numbers of local dealer-. 


Write or telephone for 1933 rate card and descriptive 


literature. 
American Tel. & Tel. Co., 195 Broadway 


York, N. ¥ 


_ CLASSIFIED | TELEP! 
Coal.— (Cont'd) 


at 2-0962 
io erat 2-9715 
pA wa erty 2-4993 
a “i 2 6950 
yeMarket Shee 12 9388 
. w tent 2- 


WA rkt 2-3457 
aiay « « 


ar BR et Me eet 


wi tent 2-8613 
~ohRe 3 


Address: 


Trade 


. (EXchange 3-9800) —or 311 W. 
Washington St., Chicago, IIL. (OF Ficial 9300). 


Mark Service Manager. 


> New Fell 


(a) 


HONE DIRECTORY 







eels 
i» 
BLUE COAL * 
ine 
amermecite 4 color 
— rked for your 
mrptect yf = 
Rive tint * 1. 
guarantee , 
teal heat een borised dealers risted 
ica 
below ; ia 
«WHERE TO BUY 
nfor Lot Moerte® 
Alboum Sanford L pay wre 
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More Mortgage Distress 


Realty Stabilization Corp. to aid in the refinancing of 


maturing guaranteed mortgages. 


will extend 


R.F.C. 


loans of $100 millions and guarantors will support the 
loans by $10 millions in stock. 


New York City is to have its minia 
ture Reconstruction Finance Corp. but 
it is to deal only with guaranteed mort 
gages in the metropolitan areca. The new 
Realty Stabilization Corp. will have 
about $10 millions capital subscribed by 
New York City guarantee companies 
and will be able to borrow up to $100 
millions from the Reconstruction Fi- 
nance Corp. based upon mortgages that 
must be 10% below present-day real 
estate valuations 

The the Realty 


bilization Corp. staves off the crisis in 


organization ol Sta- 
guaranteed mortgages which has been 
rapidly approaching. Out of $8 billions 
total mortgages on New York City prop- 
ertics, approximately $3 billions 
guaranteed by local companies and ap- 
proximately $700 millions of 
mortgages fall due this year. In general, 
guaranteed mortgages are drafted to ma- 
years. The. volume of maturities 
one-quarter of the 
because a 
18- 


are 


these 


ture in 4 
this year 
tot il 
onside rable 
month clause has been applied also ma- 
tures, This clause permits a year and a 
half grace to the companies guarante« 
ing the mortgages in repaying the prin- 
cipal on mortgages where the property 


excce ds 
volume of guarantees 


volume to which an 


owners themselves have defaulted 
Now Using Grace Period 

The guarantee companies usually have 
ivailed themselves of the 18-month 
se, and when the property owners 

defaulted they have preferred to make 

good the mortgages promptly and them 

selves absorb immediately whatever loss 
ere was, rather than bring the guat 


not 


ecs into disrepute by a 

Early in 1932, however, the guat 
for the 
the 


wait ing pe 


companies wert obliged 


time to avail themselves of 


lay and by June, 1933, a large volum 
defaulted mortgages will have to b 
n up by them 

The organization of the Realty Sta 
bilization Corp. is the first step to ob 
viate further defaulting and the mot 
erious consequences of loss of confi 
in the guaranteed mortgages and 
ly in all mortgages 
The plan is for the Realty Stabiliza 
for fr 
linancing mortgages which fall due and 
ire guaranteed by the guarantee mort 
ige companies. It is expected, how 
ver, that before public funds will be 
advanced, adequate concessions will be 
made by the holders of first mortgages 


and by the guarantee companies. Ther« 


dence 


probab 


tion Corp. to advance loans 
: 


20 


will be writedown of interest rates 
and a writedown of mortgages in an 
amount supported by present-day ap- 
praisal values of income. A reduction 
of 1% on the $8 billions of mortgages 
now outstanding would amount to $80 
millions, which, together with the 
budget reduction in taxes of $88 mil- 
lions, would reduce the burden on New 
York real estate by nearly $170 millions. 

The actual working of the scheme will 
be somewhat as follows: Let us assume 


Underwood & Under ml 
WILLIAM CHURCH OSBORN—At- 
torney, corporation director, president 
of the Children’s Aid Society, trustee 
of the New York Society for the Re- 
lief of the Ruptured and Crippled. 
He will head the “R.S.C.” 


that property in New York City has 
maturing a guaranteed mortgage of $5 
bearing 5% interest The 
the property find that they 
this mortgage and the 


millions 

owners ol 
cannot refinance 
guarantor also is unable to refinance the 
off the demands of 
the Under these condi 
tions, the guarantor, if he has sub- 
scribed to the Realty Stabilization Corp., 
will apply for a loan, setting forth all 
the factors. It is possible that under the 
new conditions of rental and real estate 
values it will be necessary now to permit 
a first mortgage of $4 millions only, or 


mortgage and pay 
bondholders 


a writedown of 20° in the 
The property owners, together 
guarantee company, will be 
to raise $1 million cither by oft 
second mortgage for that 
by subscribing that sum themse! 
they will now be able to get 
tional $4 millions first mortg 
from the Realty Stabilization 
pending their ability to sell bon 
fore paying off the old bond! 
however, these bondholders 
urged to exchange their 5% gu 
first mortgage bonds for 4% first 
gage bonds and accept 20% pay! 
refunding, in cash or second mo: 
according to whatever agreem« 
be made with the property ow: 
the guarantors. That is, an inst 
holding $1 million worth of the 
bonds at 5% will be told of thi 
ment and will be asked to accept 
000 of new bonds at 4% and 
$200,000 in cash or a second 5°; 
gage for that amount 
Cooperation Is Necessary 
The cooperation of the bondhold 
be necessary for this. Institutional! 
holders such as savings banks, ins 
companies, and others have alre 
dicated consent to this readjustr 
The all-around advantages wil 
To the bondholder it wil 
that he gets new bonds on pro; 
which the mortgage is written di 
present-day value, thus giving 
greater secunty. It also liquidat 
part of the mortgage that might 
wise be considered marginal, 1 
property-owner it is of advantag 
it enables him to refinance his n 
at a 
with present-day earning powé 
out going through the process of 
ruptcy. To the guarantors, it ts 
vantage in that their guarant 


rood 


follows 


lower interest rate, in con! 


bondholders is made 


Interest Cut 


Insurance company notifies mort- 
gage debtors interest now is 5!» 


THE Acacia Insurance Co, in W 
ton, D. C., has notified all its mor 
debtors that their interest will 
duced from 6% to 53%. The 
talk of marking it down to 5% 
have been decided that the psych 
effect would be greater if the 
were made in two bites 

The move was inspired by 
desire to help in creating a mor 
ful atmosphere and encouraging 
than by any immediate pressut 
insurance company 

U. S. Chamber of Commerce oft 
have been encouraging this sort of 
They take a radical stand on int 
rates. They think mortgage rate 
headed for 4% 
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Gold Zlotys 


Poland has returned to the gold 
standard at a time when many 
countries have found it impossible 


to maintain it. 


Frew persons difterentiat careti lly he 


en the gold standard and the gold 
inge standard. Consequently, when 
a weck ago declared that the 
try had returned to the gold stand 
as of Feb. 8, it was not generall; 
zed that this shone as a good deed 
dark and naughty world 
When a country is on the gold stand 
|. the currency is backed by gold 
When an American presents a $1 bill at 
nk. technically he can demand 23.2: 
ns of gold for it. When Britishers 
Frenchmen, or Poles accumulate som« 
irs and present them at the Federal 
Reserve Bank in New York they can 


promised amount of gold for 


here or for actual shipment to 
own banks. When the United 


States refuses to fulfill this promise to 


in gold, it is no longer on the 
ld standard, Britain suspended th« 
nise more than a year ago, and the 
nd sterling is no longer worth $4.86 
Gold Exchange Standard 
When a country 1s on the gold ex 
standard, instead of covering its 


ls with actual gold, it promises to 


them with the currency of coun 
s on the gold standard. This is not 
same thing as the gold standard for 


5 


reason: 


On 23.22 g2rains ol gold, the U. S 


ral Reserve, for example, at 40% 


rve would bas $ 50 On $2 50 


Federal Reserve credit commercial 


nks base $25 of credit Now if this | 


$25 is taken by the central bank of 
foreign country as a base of credit 
general rate of 40%, currency 
g $62.50 can be issued in that 


> 


mn 
t 


Reserve in New York 

Back to Gold 
Poland, since 1925, has been on the 
ld exchange standard. It met its de 
nds for dollars with dollars, not gold 
times during the year when Poland 


is buying more from the United States 


n she was selling to Americans, the 
pply of dollars might run very low, 


ght even be exhausted for short in- 
rvals. Under the gold exchange stand 


rd, Poland was not obliged to sell gold 


| buy dollars. Creditors could simply 


isked to wait until dollars were 
slahl 


Hab 


iC 


Last week, Poland contracted to cover 
r bills in gold instead of the currency 
some gold standard country. It is a 


rable development because the cur 
y of the country is no longer sub- 


t to the shifting of the gold standard 


ther countries. 
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AMERICAN CONSUMER MARKET 





3rd Printing ... 


, , 
in response to continued demand— 


The 


No sales-minded executive should be wit it this ex 
document. Prepared after exhaustive study by the ¢ 
of The Business Week and run serially from April 
September 7, 1932. The only existing analysis of «4 
penditures of al] consumers for the past 12 Ina 
gle booklet, equipped with charts and tables. On 

py now S0c. 
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330 West 42d St... New York City 











ntry on the base of the 23.22 grains | 
gold held as reserve in the Federal | 





High Speed 


ERVES? 


@ We moderns pay a price for our mile-a-minute life. 





We rush our digestions, scant our sleep, stretch our 
nerves ... and wonder why flesh-and-blood rebels. 


+ 


Here’s something simple anyone can do to help get 
back to normal health. 

The caffeine in ordinary coffee is a nerve-whip. 
Over-stimulates nerve centers. Then depresses. Often 


leads to nervous indigestion, sleeplessness, kindred ills. 


Drop it from your diet for two weeks. Switch to 
Kellogg’s Kaffee-Hag Coffee . . . 97% caffeine-free . . . 
a blend of Brazilian and Colombian coffees. Can't 
hurt you. Yet it’s real coffee, all the way through. 

Enjoy this coffee just as usual... check up on you 
sleep, your nervous tension, your digestion. You'll 
find Kaffee-Hag Coffee makes a surprising difference. 

Ground or in the Bean... Roasted by Kellogg in 


Battle Creek. Vacuum packed. Buy it from your , 
grocer. Satisfaction guaranteed, or money back. eS 


Sign, Tear Off and Mail This Coupon Now! / ae.» 


Send 15 cents in stamps for a 
can of Kellogg’s Kaffee-Hag 
Coffee and a booklet on coffee 
and health. Use this coupon. 
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The new 30-story Girard Trust 
Company Building is attracting 
the attention of progressive busi- 
ness and professional men who 
realize the importance of location 
and environment to the future 
growth of their business. 

An examination of the operating 
economies that result from in 
creased office efficiency and more 
advantageously planned space 
which this building offers may 
reveal factors of utmostimportance 
to your business. 

Rental Office Room 1704 


Telephone — Rittenhouse 2342 


GIRARD TRUST 


COMPANY 


BUILDING 


1400 SO. PENN SQUARE 


PHILADELPHIA 














TO ADVERTISERS: 


A full-size issue of The Bus- 
iness Week has been pre- 
pared, entitled “Advertisers 
Issue.” Written in char- 
acteristic editorial style, it 
fully describes the paper. 
its philosophy, features, 
markets and unique circula- 
tion. A copy will be mailed 
and 


to advertising men, 


other properly interested 


persons, upon request. 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d Street 

New York City 








Hitler’s Farm Program 


Newest protection for the German farmer ruins United 
States’ second best export market for lard. Reich tariff 


program has tightened steadily in last 3 years. 


Hitler 


believes in absolute self-sufficiency. 


THE United States is caught by the first 
move of the Hitler government to aid 
German farmers by restricting imports. 
The lard duty is increased 500°, as of 
Feb. 15. This means that German im- 
porters, if they want foreign lard, will 
be forced to pay a duty of $11.90 on 
each 220 Ib. shipment instead of the old 
$2.38. Naturally, they aren't going to 
buy much lard outside the country. 

It means to the United States that 
American packers who sent 174 million 
pounds of lard to Germany last year, 
valued at about $12 millions, have lost 
one of their biggest markets, It means 
more distress in Iowa where the corn is 
raised, the hogs fattened, to produce 
this lard. More than 80° of the entire 
German market was supplied from this 
country 

U. S. on the Spot 

There was no discrimination in last 
week's decree from Berlin. It happens 
that the United States was the largest 
supplier of lard. The duty on fresh 
meat was doubled by the same decree. 
Holland, Denmark, Australia, and 
Lithuania are principally affected by this 
measure. Previous decrees establishing 
import quotas have ruined a lucrative 
trade in butter for the Danes and the 
Swedes. Wheat, barley, and corn im- 
ports have been reduced by high tariffs 
and stringent import quotas. Only pro- 
ducers of fresh vegetables, fruits, and 
nuts have succeeded in expanding their 
markets in Germany in recent years, and 
there is talk of shutting out a part of 
this business by prohibitive tariffs un- 
less general trade conditions improve 
radically. 

To Germans, the explanation is sim- 
ple, though not all Germans agree with 
the logic. Germany is on a sort of credit 
probation since the Hoover moratorium 
put an end to reparations, and the Lau- 
sanne accord more or less sanctioned it. 
Private creditors have agreed to help the 
country out of the financial bog into 
which it had sunk. To maintain this 
confidence among creditors, Germans 
must meet regularly the dwarfed pay- 
ments which are due from them. There 
is one way to do it—by maintaining a 
surplus of exports. With an increasing 
number of foreign markets closed to 
them by rising tariff walls or new trade 
agreements such as the British Empire 
accord, there is only one other thing to 
do: cut imports. At the same time, of 
course, German farmers, most depressed 
of all the economic groups in Germany, 


will benefit and, in turn, strengt 
internal financial structure. Labo 
ever, is forced at the same time 
higher prices for food. 

The agricultural situation in G 
is quite different from what it i 
United States. German produ 
inadequate to meet domestic d 
for most staples. Every year it 
Sary to import vast quantities ot 
rice, barley, wheat, eggs, fish, fr 
wool. The Germans don't e\ 
enough potatoes to supply th 
market. 

Two Relief Moves 

The German government has 
decisive steps to help the farmer 
was purely financial. Mortgag 
was provided some time ago th: 
decree which cut the interest 
2°, but to a minimum of 4% 
mortgage moratorium was grant 
to East Prussia and then extend 
about two-thirds of all German 

Supplementing this mortgag¢ 
terest relief, the farmer was pr 
through a vast system of taritts 
threatened at times to become a vx 
Chinese Wall around Germany 
higher taritts failed to save the sit 
quotas were tried. Millers, for ex 
were forced to use a certain quant 
domestic wheat in their bread 
because Germany is more near! 
sufficient in the production of 
was decreed that rye must be min 
all bread until the temporary s 
was absorbed. And on other pr 
imports were rationed on a fixe 
portion of the total for previous 

Danes vs. Dutch 

Another way of getting at | 
tariffs was to levy a special fluct 
duty against imports from countries 
depreciated currencies. This caus 
end of trouble. Denmark, for inst 
one of the best customers of th« 
mans, watched Dutch dairymen g 
bulk of the butter trade 
Dutch guilder was still ‘on gold 
the Danish crown was 
forcing the Danes to pay th 
tariff. So much antagonism was ar 
in Denmark that the Germans fo 
was really cheaper to allow the D 
the same privileges as the Dut 
keep their good will. 

Germany has run into trouble ' 
dozen or more of her neighbors be 
of this protective agricultural poll 
Belgium, by extending the quot 
Belgian coal which might be sl 


becaus 


depr 
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Germany, she kept the peace Hol 
refused to hear the Reich commis 
hich came to The Hague to “ad- 
difhiculties.”’ The conference 
ip within 24 hours and a virtual 


i : 
boycott on German goods started in 
Holland. Italy, when the import quotas 


announced, immediately cut off 
supply of foreign exchange with 


Italians could meet their bills in 


( ny. This was just another way of 
» they refused to tolerate the Ger- 
proposals. Sweden finally refused 


cept Germany's proposals for the 

al of the commercial treaty because 

Germans wanted all old privileges but 

ed the rights to the Swedes to con- 
their timber preference 
“Export Suicide” 


Naturally, German industry is in- 
nt over each new move by the 
government or farmers which aggravates 
s foreign spirit for retaliation. The 
ected Frankfurter Zeitung refers to 


whole thing as “export suicide 
rl Bosch, president of the Dye Trust, 
the situation is really a matter of 
stribution, that the farmer in Germany 
getting only 50¢ of the consumer's 
lar whereas the Danish, Dutch, and 

rican farmer gets between 60¢ and 

The National Manufacturers Asso 
tion has repeatedly pointed out that 
re than 8 million Germans are still 
ported by the country’s export busi 


s 


~~ 


Until the outcome of the German elec- 
ns on Mar. 5, the future cannot be 
ticipated. Hitler almost certainly will 
main in power. How extensive this 
ower depends on the showing his 
rty makes in the election. Germans, 
spite their reluctance to believe that 
e will have the power or the courage to 
ry out his campaign promises, keep 
ncing back at his promises: “We de- 
nd ground reform suited to national 
ds, the passing of Icgislation allow- 
ng the expropriation of land without 
mpensation to be used for the com- 
m welfare of the people; abolition of 
ind-interest’’; and “‘through protective 
tts and abolition of certain imported 
icles of food, prices will be forced to 
high level.” Above everything is the 
nting cry of the Hitlerites for 
autarchy,”” economic self-sufficiency. 
Warning Note 
It all loomed up rather ominously last 
k in Hitler's initial campaign speech 
Give us 4 years to carry out 2 plans; 
ne to bring relief to the agricultural 
pulation, one to do away with urban 
nemployment.”” Asked how he in- 
led to accomplish this, he answered 
by land settlement, and by compulsory 
or service 
His new tariffs are a cautious move 
is campaign stuff. It wins farm sup 
It courts the favor of von Hinden- 
rg and the von Papen clique, all of 
big landholders. Not till he starts 
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to take ver t DANKI { csStatcs Oil 
I 

: . 

landlords and settle the unemployed on 
them will he run into new oppositior 
Hitler can carry state socialism much 
further than Bruening or von Papen 
was able to, if he has a clear lead in 


the forthcoming election. 


Farm Revolt Abroad 


Argentine farmers, faced by prob- 
lems similar to those in the Middle 
West, are also willing to “take 
direct action.” 

IN Argentina, when the price of lin- 
seed declines, the farmers of Santa Fé 
province are affected. Entre Rios tarm- 
ers, across the river, are more distressed 
by low prices for beef and hides 

At 


sts 


This year, farmers in both these 
gentine states were plagued by locu 


Great swarms came out of the north 
nothing was left but a niggardly stubbl« 
Farmers, already unable to sell their 


crops for enough money to pay taxes, 
thout even enough food for 
and their livestock. 

Local groups appealed to the govern 
ment for relief The 
poor, has been slow in meeting the de 
mands. Delegates got tired of waiting 
around Buenos Aires until legislators 
took definite action. They returned 
home, organized a strike. Neighboring 
states have agreed to join unless relict 
is forthcoming. The Argentine is faced 
with much the same sort of farm re 
bellion as the United States 

What Farmers Want 

Demands of the farmers are clean-cut 
They want a reduction in farm rents 
commensurate with the reduction in 
prices on their produce. They want a 
j-year moratorium on all commercial, 
bank, and rental debts. They want to 
be able to borrow money for agricul- 
ture at a maximum interest of 4% 
They want a reduction in freight rates 
and the lowering of import duties on 
articles necessary for domestic industry 
This will help them to bargain with 
foreign buyers of their products, which 
make up the bulk of Argentine exports 

Buenos Aires was taken by surpris« 
when the order for a strike came from 
the Argentine Agrarian Union. The 2? 
provinces involved are not considered 
radical They are among the 
populous in the country. They are so 
called “wealthy” provinces. It is diffi 
cult to fit the present rebellious attitud 
to the old conception of them 

Probably more than $2 millions of 
relief funds will be distributed at once 
It may delay the strike. But it will not 
be enough to clear up the situation 
Some of the other fundamental 
mands farmers will 
met promptly if the situation is to be 


were left wi 
themselves 


most 


ace 


of the need to be 


improved on a long-term basis 


government Is 








BRASSIERES 


OR 


STEEL GIRDERS 


Be pene two products have one 
common. The longest-wearing ra 


things, the most durable steel-—the best of « 
product results from exact control of temper 
tures and pressures d iring its maku 4 A 
rate, rugged Taylor Instruments ma 
control possible for eve ry industr 

But Taylor has more to offer than individ 
Our 


ears tells us t] 


j 
industr I 


instruments 
SU 


exp rence in 
it in most plants prod 
quality can be still improved . . . costs can be 
cut further. 

Not by use of i 
But by an inbuilt system of temperature oc 


nstruments here and there 
trol, as closely related to the complete m 
s the machines in your pr 
inbuilt s 


facturing process a 
uction line—by an stem of 


Contre yl. 


You may say, 
plants. But I can't make any 
Are you sure? Let a Taylor man go 
He can find out exact! 


what may be needed to produce an even better 


‘That's all right in some 
more savings in 
mine.” 
through your plant 


product at even lower cost. He can find hidden 
temperature leaks that are costing you mone 
One of these men recently saved $80,000 for 


one manufacturer with Taylor Control. 


Send for a Taylor Man. Let him help 
settle your questions on temperature and pre 
sure now. Taylor Instrument Compani 


Ro hester, New York. 
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V0 TEMPERATURE 
= INSTRUMENTS 
MOICATING : RECORDING - CONTROLLING 
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*The name Taylor now identifies our comp! 


line of products . | s inslj 


to 





2 | between Italy and Rumania 

Business Abroac sg any de 
exchange for payment il 
manian imports. The exchang 


Commitments generally slow because of German politi- js deposited with the Italian | 
cal uncertainty, steady French deflation and flight of ome niger gp Soolbag os 
- ~ iquidation oO rozen alian 


capital, spread of tariff barriers, acute unrest in parts Rumania. A similar regulatio: 
of Latin America. Japan’s industrial boom continues. gece na vagal Yug 
zechosiovakia, On the otl 
Britain is optimistic. Poland returns to gold standard. jas cased the way for forcigy 
The National Bank has reco: 
kK Germans are only slightly more that the government graduall 
surope hopeful than they were a weck ago. existing exchange restrictions. ¢ 
EvuROPEAN News Bureau (Cable) Hitler's party has made no rash cam- ities protected by duties will 
Most of Europe, except Great Britain, paign promises yet. In fact there have ored, as will those coming f: 
has had a case of nerves this week. been a number of reassuring statements tries having no currency restrict 
Soaring curren circulation figures from the cabinet. The drastic increase British business was probal 
in France and the steady flow of fright- in duties on farm products, however, optimistic than any other in | 
ened capital out of the country reflects has sent a shudder down the spines of week. The gold share boom h 
the lack of confidence of Frenchmen the industrial exporters who know that without a real collapse, and int 
that the partial settlement of the new it is bound to bring retaliatory moves. shifted to industrial shares, es 
budget means a return of normal busi Standstill” creditors have almost iron and steel. Sterling has be 
ness. Almost certainly there will be reached an accord. It is expected that all week as nomad capital cont 
strikes next week organized by taxpay- their plan, when it is announced, will flow to London. There is 
ers’ associations. The French are accus- provide for a further reduction of 49% feeling that the Canadian dol 
tomed to high taxes but the prospect or more on the frozen debts, with a sink to the level of depreciated 
of having to pay $1,000 in income tax promise by Germany to liquidate Government officials have mad 
much for another 59% of the obligations. But that they expect the Washingt 
wor- business commitments are held up pend- ference on debts to be su 
ing the outcome of the elections Mar. 5. Stabilization of the pound will 1 
Foreign trade tension was tightened be a major bargaining item 


on a $5,000 income ts too 
them On top ol this, they are 
ri d over the possibl outcome of the 


Mar. 5 elections in Germany 


HITLER CABINET—They rule Germany until Mar. 5, when the whole country goes to the polls. Chancellor Hitler is sea 
the center talking with Herr Goering, Nazi Minister of Air Transport. Baron von Papen, former Chancellor, is seated on th 
The pugnacious Hugenberg, long-time friend of big business in Germany, is standing at the right. 


24 THE BUSINESS WEEK 








| 
seated in 


the right 
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Germany 
(abinet makes no rash commit- 
ments during political campaign. 
New tariffs to protect farmer 
threaten export outlets. 
: (Cable)—There has been no 
break in business confidence in 
rather 
being 


iy this week, despite the 
olitical battle i 
The new cabinet is shirking 
sibility for commitments on eco 
policy until the election is out of 
Ly They have, however, said there 
be mo currency experiments and 
mpulsory conversion of present 
tions to lower interest levels 
Germany Wants No Lard 
Perhaps the new tariffs are the most 
enificant move they have made (page 
). With the almost prohibitive rate 
has been placed on lard imports 
the large imereaségiy the rate on 
business is imelined’ to expect any 
Hitler government to move rapidly to- 
autarchy through a serics of pro- 
tive tariffs on farm produce despite 
warning of industrialists that the 
ry is far too dependent on indus- 
export markets (which will re- 
te) to allow this 
There was another 
headstrong tariff policy. France has 
en warned that Germans want to 
lraw on the provision in the recently 
trade accord and raise tariffs 
a number of items France has 
already indicated that she will demand 
reciprocal adjustments 
The announcement that Siemens & 
Halske would pay a 7% dividend some- 
what counterbalanced the news that the 
German State Railways, for the first 
time since they came completely under 
state control in 1924, had failed to 
im expenses. Ford Motor Co. of 
Germany passed its 1932 dividend. 
Germany has granted permission for 
Germans to pay foreign bills up to a 
total of 200 marks a month without 
securing special permission from the 
exchange control board of the govern- 
ment. This provision gives American 
tirms which sell by mail order to in- 
dividual German customers and ship by 
parcel post a new chance at the German 
irket. 


which 1s 


indication of a 


rev ised 


Great Britain 
Sentiment buoyant; markets 
strong and active; gold share 
boom eases without a serious 
break. Industry gains. Outlook 
for railroads gloomy. 

LONDON (Cable) 
buoyant all week. 
Soom has eased off 
market. In 


Britishers have been 
The gold share 
without any ill 
ts on the fact, the 
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te 4 


recent steady demand for high grade 


industrial shares is probably duc to the 
desire to reinvest profits from the gol 
share boom 
The tea share boom also has passed 
There is a great 
recent talks 
great producing countrics 


without any ill effect 
deal of 
within the 
will bring about some 
striction program 
Oil From Coal 

Coal districts were more or less ex 
cited over the order by the Admiralty 
for a 12-month supply of oil extracted 
from coal ig the newly commercialized 
hydrogenation process There is a 
double motive here. The coal indus 
try, long depressed, is aided. Britain 
heavily dependent on foreign sources of 
fuel oil, is trying to reduce this de 
pendence. This has been encouraged 
particularly by the Anglo-Persian Oil 
episode which is now on way to settle 
ment, but not before having shaken 
British naval authorities into a thorough 
determination to diversify 
supply as far as possibl< 

Parliament is encouraging recent bull 
ish sentiment by reporting favorabl 
progress on the preparations for the 
Roosevelt war debts conference in 
Washington, and the hopeful tone of 
negotiations now under way for new 
trade pacts with the Argentines and th¢ 
Scandinavians 

January foreign trade returns became 
available during the week and showed 
that the unfavorable trade balance had 
dropped from £25.7 millions in Janu 
ary, 1932, to £20.7 millions this year 
It was not encouraging to call attention 
to the general decline in the volume of 
trade when compared either with D¢ 
cember or with January a year ago, so 
little mention was made of it 

Smaller Rail Earnings 

The railroads are not flourishing 
Pessimism over the outlook for rails 
mounted during the week when it be 
came known that London, Midland & 
Scottish had lost its trustee status for 
prior charges on shares through its fail 
ure to attain statutory dividends. The 
Great Western maintained this status 
only by finding dividends from reserves 
and the sale of investments. Traffic is 
far below normal on all lines but new 
economies make the prospect better for 
profits when business picks up 

There are rumors around London that 
Governor Norman is urging amalga- 
mation of all the smaller discount houses 
preliminary to an arrangement by the 
Bank of England for closer cooperation 
to control the amount of foreign paper 
discounted and prevent any unexpected 
crisis if bills are menaced by foreign 
houses which have overdiscounted 

An alarmist message was published 
in London newspapers early in the week, 
purporting to have come from Wash- 
ington and predicting that several New 


confidence that 


' 
successful f 


sources of 


York financial | ; woul 


to find themselves in a serious pos 
early in th spring Monc 
were immediately upset by tear 
such a condition would prejud Ro 
velt against making cor sions 
debts and imp ril stock mark 
ness by precipitating a ther W 
Strect break 

There has been the usual bust 
London and Birmingham all week 


tr 


paring for the annual British Ind 
Fair which opens Feb. 20 in bot 
Interest in the fair has shifted this y 
The Ottawa pa 
able for exhibitors from many countries 
to display, though the number who | 


registered for the fair from outs 


t has mad 


Empire is amazing 
Secret Vogue 
It is interesting that domestic whol 
sale clothiers have found that for th 
In tl 


orders book 


industry, exhibitions do not pay 
first place, many of the 
on an exhibition floor 
For a few weeks befor 


are not genuin 
new business 
the event there is a tendency for th 


} 
; 


traveler to present cheap tr vel faciliti 
to his best customers and to suggest that 
ld and given at tl 


good showin, 


current orders be he 
work up i 


display of individual pat 


stand, to 
Second, the 
terns and proposed ranges to a mas 
competitors hastens effective competition 
One large British firm is this spring 
finding a good response to green spor 
trouserings and is quictly booking uy 
its retailers To display this novelty 
shade in an exhibition would be to p 
all the trade wise to the possible vog 
Objections 
applied to export trade, but many Eng 
lish clothing houses do their exporting 
business through appointed buying 


agents abroad, so that the attraction of 


formulated here are not 


foreign buyers to an exhibition does not 
benefit then 


France 

New budget passed Chamber of 
Deputies but likely to be modified 
by the Senate. Income taxes dras- 
tically increased. New nickel coin- 
age proposed. Franco-German 
trade pact modified. 


Paris (Wireless) —Political cooperation 
between the Sotialists and the Radical 
Socialists in the Chamber of Deputies 
made possible the passage of M. Da 
ladier’s new budget bill this weck. It 
now goes to the Senate where it ts likely 
to be pretty thoroughly modified, esp 

cially in regard to new taxes proposed 
Despite this victory for Daladier, there 
is considerable talk of a National Coal: 
tion government for France The recent 
flight of capital, continuing reports of 
declining industrial activity, and th 
new evidences of internal hoarding have 


25 


driven leaders of various parties to sec 
that cooperation iS necessary 

The new budget is made to balance 
(on paper) at 5.5 billion francs. By 
tricter control of tax returns, 901 
lion francs are expected to be saved. New 
taxes will return another 1 nillion 
Higher Income Tax 
in the new budget which met 


mil 
314 


Item 
vith the greatest opposition ts the radi 
tax The 
average increase in 


cal increase in income rates 
bill demands an 
income tax of 20%, 
maximum of 500%, on 


ing $6,000. Another unexpected victory 


and this rises to a 


exceed 


incomecs 
is the agreement to cut armament ex 
penditures 22%. 

The income tax increases are expected 
to cause strikes among the taxpayers 
and government functionaries next weck 
and will have an influence on the Senat: 
when it studies the bill 

It is interesting that France ts 
ounting on the profits from new coin 
age to mect a part of the deficit. The 
present bill provides for the coinage of 
new 5-franc nickel coins, profits from 
are estimated at 900 million 

+} 


Inasmuch as the 80 


again 


which 


francs million 


francs Of ingots of raw nickel required 
will be purchased on the open 
market it should favorably on 
world nickel stocks 

The French 


other members of the European cartel 


for this 
react 
steel industry, with the 
is enco iraged over the prospect that re 
organization of the cartel is nearly com 
existen 


pleted and its continued 
assured 

Germany has notified France that 
ifter Mar. 1 has decided to exercis 
the option in the the recent 
Franco-German trade pact which allows 
her freedom to alter individual tariff 


rates without changing the entire list as 


she 


clause of 


it was consolidated in the previous treaty 
of 1927. The decision affects French 
industrial exports amounting to $30 
millions in 1932 and agricultural ex 
vorts of $4} The French ar 
f 


lemanding new Franco-German negot! 


| millions 
‘ 
ations at once to reestablish equilibrium 
The long-time rivalry between rayon 
and silk in Lyons, the “‘silk city” of 
France, appears to be at an end. The 
silk trade of Lyons has fought rayon 
perhaps more bitterly than any other 
| the world, their activity 


silk group in 


+} 


of defense, 
is being accepted as a textile 
rather than hurts Lyons’ pre 
are reported pending in the 
forbid the use of the t 
silk,”” objectionable to tl 


’ ’ 
P 

Far East 
Boom continues in Japan but bus 
ness is perturbed by the flight 
capital and the prospect of coy 
plete control of foreign exchang, 
very soon. 
JAPAN is taking her spank 
Nations without 
not yct 


League ol 
In fact, there is 

evidence that Tokyo ts alarm 
stand by the rest of the 

her policy of agg 

mainland. Y@j 

the Japane ‘ 

troops must be withdrawn 
(pronounced “Ruh-huh’’), and 
timated that they will withdr 


the League and go thei 
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EXCESS OF EXPORTS 


OTHER OVER IMPORTS 


$ 254,076,000 














Though a year of distorted dollar values and shrunke 


WHAT WE BUY—AND SELL—A picture of our foreign trade for 1932. 
physical volume of trade, rank and proportions of commodities were little changed. We sell raw cotton, petroleum, machinet 
next automobiles. tobacco, fruit, nuts. Wheat was abnormally low in 1932. We buy paper materials, coffe¢ 
Commodities around which all the recent protest over foreign competition centered aren't big enough to 
“all dollar paid for imports stayed right here to “Buy Amer 


principally ; 
sugar. 
chart, 


and 


on the except as part of other.” As usual, every 
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UNITED STATES EXPORTS AND IMPORTS, 193 


BY COUNTRIES 


EXCESS OF EXPORTS 


OVER IMPORTS 


$254076,000 


IMPORTS 
(Tou SANDS) 


Fo 











Next come Japan, Germany, and France, 


\merican countries are to be lumped. 
come- Brazil (coffee of course). From 
n three-cornered transactions, does 


vell-ordered world this an 
ment would constitute the major 


Now it ts 


worries over 


, 
of diplomatic news 
I 


more or less in the 


WHERE WE BUY—AND SELL—The United Kingdom and Canada, these are our best customers, ranking far ahead of any other 
in that order. The rest of the long list are relatively unimportant, unless the Lati 
We buy most from Canada (paper materials, lumber), and Japan (silk) Ther 
some countries we buy more than we sell. or the other way ‘round. That all washe 
not affect the balance. “Invisible” items omitted in both charts 
During the week the Dict has been except fi business, if |] 
considering a bill which will give tl loses her export advantage derived { 
government complete control of foreign the exceptional eflated yer 
exchange Though not yet passed, such Raw cotton imports in the f 


lebts, the gold standard, and 


ly intense friction in at least 3 
regions, 
Though each move by China to or 
for opposition against the Jehol 
s watched closely, major attention 
in Japan. Industry 1s booming 
Demand for steel in Japan this year ts 
ted to reach 2.8 million tons, a 
gain over 1932. At least 1.5 mil- 
tons of pig iron will be needed, 
is 3 times the amount consumed 
ar. Even in the boom year of 
3, Japan consumed only 2.6 million 
of steel 
Shipping Boom 
nese shipping revenue exceeded 
millions in 1932. A year ago 
ping returns came only to ¥97 mil- 
Even with some adjustment of 
to compensate in part for the 
ne in price of the yen, Japanese 
ns are carrying a large share of the 
Also important is the increasing 
of trade resulting from the ex- 


rs 


) 


poon 
ything 1s not roseat« There has 
decline in security 
ar , »} t ] ; 
nh recent Weeks Retail prices arc 
iternally, but still have 
d. While this condition aids 
tacturer, it d mitigate 


rest, which ts serious 


subdstanti il 





wages 








does not 
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a move 1ts_ inevitabk The proposed 


legislation would seck to prevent the 
flight of 


ity of spc 


capital by eliminating the actir 


foreign cxchang 
} 


Y OoOpVIOUS 
; 


ulators in 
transactions and by prohibiti 


Nn 
imports but would not t 


directly to peg 


speculative 
tempt 
tions or to raise rates artificially 


exchange quota 
It will 
also seck to force the prompt sale of 
export bills, 

Some attention has been attracted in 
Tokyo and Osaka by the address of Mr 


Yunosuke Wasukawa, senior managing 
director of the Mitsui Bussan Katsha 
in which he said: “There is good rea 


son to believe that the new President 
Mr. Roosevelt, may replace the gold 
embargo in the United States to bring 
about economic recovery. If this really 
takes place, the exchange rate on Japa 
nese yen will revive from the current 
l¢ to 30¢ or possibly to 40¢ and 
Japanese financial and industrial circles 
may not take pla 

but Japanese financiers and industrialists 
must consider the possibility lest they b 


caught unprepared when it happens 


will be upset It 


Japanese business is considering both 


these facts. The inflation in Japan has 





no doubt caused a certain flight of cur 
rency abroad or into commodities in 


recent wecks. On the other hand, th 


present industrial boom will go flat 


days of February exceeded 1 


total for all Japar Sc exports I} 
favorable balan of trade tor the 
exceeded $7 mi ; Oth 
shes otton wv P nized 


Latin Americ: 


Situation more tense in Cuba; hos- 
tilities begin at Leticia. No strik- 
ing business developments during 
the week. 


THERE is no outstanding business | 
from Latin Amer 


ress to report 


weck. Hostilities have opened b 
Colombia and Per 1 in tl remo 
reaches of the Ar rol Rebels t t 
present regin im Cul ire said to 
concentrating in Mexico and Hondura 
in preparation for an attack on tl 
Machado government In Argenti 
the farm strike is spr ading Polit 
uncertainty over Uruguay 1s no 
than it was a week ago 

Conditions in Mexico and Argent 
are still relatively good Forcign st 
holders of Cosach, the Chilean nit 
trust, h finally ag to appot 
representative to th oO tte v1 
will attempt to rcorgan t of 
ration 


The Figures of tl 


1e Week 


The Michigan moratorium on banking institutions is the 


focus of attention this week, 
Motor concerns are doing business as 


problematical. 


usual and helping to sustain the steel industry. 


weather stimulated coal and 


but its significance is still 


Cold 


electric power production. 


Currency circulation outstanding again expanded. 


THE startling announcement of an 8-day 
moratorium for all banks in the state 
of Michigan was easily the most dra 
matic event that business had to 
this week. How far-reaching will be 
its effects and how easily the usual con 
ditions can be restored is still a matter 
of conjecture. Aid has been forthcom- 
ing from various governmental agencies, 
so that it is hoped more normal condi- 
tions may rapidly be restored 

While bank suspensions throughout 
the country have been declining in the 
past 4 weeks, the total of 41 for the 
week ending Feb. 9 is still not assuring 
To date some 292 banks with deposits 
of over $165 millions have been forced 
Nebraska has just 


face 


to close their doors 
enacted a law whereby closed state banks 
will be permitted to reopen where 85% 
of the depositors and unsecured creditors 


of the bank sign an agreement. Busi- 
ness will be limited to receiving 
posits and paying checks. No loans will 
be permitted. 
Currency Outstanding Abnormal 
The failure of our banking system to 
serve in its normal fashion is readily 
apparent in the volume of 
currency outstanding in the country 
Comparison with 1932 now conceals the 
huge volume of circulating media, since 
the abnormal upward trend was begun 
in the late summer of 1931 and con- 
tinued through 1932. But at the be- 
ginning of February, 1931, the currency 
in circulation totaled $4.6 billions; now 
it stands at $5.7 billions in spite of con 
This 


situation throws doubt on the beneficial 


de- 


CXCCSSIVC 


siderably lower business volume, 


cffects which the issuance of more cur 


} 


rency could achieve 


The other side of the 
in the data on check pay! 
5-year average of check pay: 
140 cities outside of New Yor} 
greatly exceed the average 
circulation, but the 
week indicate that check pay: 
shrunk to half, while curren 
tion exceeds the average of t 
ing 5 years. The deposits agai 
checks are drawn are not sm 
a year ago, but actually ar« 
$511 millions in the reporting 
banks of 102 leading cities 
turnover of these deposits, whi 
ated between 26 to 32 times 
the period 1923-1925, and r 
in 1929, dropped to 16 in the 
ter of 1932 

After check payments d 
in 1932 in the 141 cities 
appointing that January should 
a 27% drop from the level of 
ago. In view of the interest 1 
tered on Detroit, it may be 1 
check payments in that city 
36% from January, 1932. If t 
torium continucs check 
Michigan centers will be 


’ 
data of 


a period. 

Though the motor concerns 
eral Motors, Ford, and Chrys 
prominently in the reports « 
banking difficulties, the st« 





THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 
Steel Ingot Operation (% of capacity) 


$3,403 


Five- Ye ar 
Average 


(1928-193: 


Year 
Ago 


61.4 


Preceding 
Week 


53.2 


26 
$3,418 


19 
$3,549 


20 





Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K. W. H.) 


1,208 
1,579 


1955 
1,455 


*975 
1,483 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


96 
61 


79 
52 
$2,697 
$5,664 


81 
52 
$2,487 
$5,717 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 


$.42 
$.060 
$28.35 
$.048 
55.3 


$.43 

$.061 
$28.27 

$.048 


100) 55.3 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 

Commercial Loans,-Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates — Call Loans (daily average, renewal) 

Interest Rates -- Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number) 


tRevised 


$2,078 $2,074 $1,246 
$21,641 
$8,349 
$6,941 
$3,028 
$147.16 
$92.81 
3.9 


$18,573 
$5,824 
$4,204 
$422 
$84.10 
$80.22 
1% 
1,-13% 


629 


$18,725 
$5,907 
$4,259 

_ $454 
$83.90 
$80.01 
1% 
1}-14% 


660 





*Preliminary 
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11,581 
1,634 
1,668 


54,949 
54,838 


1,641 
8,349 
6,941 
3,028 
47.16 
92.8] 
3.9 
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n plants. Ford has not reported Railroad business remains dull. Est whose fluctuations fi 
iry Output, so that the figures mates for near-by re juirements are | total loadings of t ( 
released by the National Auto- ing made, but little 1s expected 1) ther is pri \ 
Chamber of Commerc placing Railway A reports orders for 4 sn in lifting coal , tion 
shipments at 115,915 are not locomotives, 3 of them being clectt Commodity Price 
rable with the government re- switching engines for the Chicago. B Commodity prices still reflect 
The Chamber indicates that this lington & Quincy ish outlook Where litt] trengt 
< x 
is 5° above that of a year ago, Signs of greater stability in st was appar before t t holid 
86% above December Sales are prices are encouraging. Efforts to raise by the follo I 
1 tor only 8 states, but the out- wire produ ts $1 a ton give hope that gain was lost. S$ r st ( 
s favorable for both trucks and recent weakness may be removed standing exception to the sag 
ger cars firming of the general price struct ket Ihe uncertai tuati ( 
Steel Business Better be achieved robably accounts for 
ice assumes a cheerful tone this February construction data based ot Cotton prices 
n relating definite improvement the 37 states is not yet availabl Ordi- trend downward in spite of t 
business aside from the support narily the month shows an upward nouncement that cons tion Amer 
by the motor industry Chicago trend. Data based on heavy engineer n mills had gained in usual 
stimulated with news of better ing jobs compiled by the I mee form in January Seed loans next 
s, but activity remains at 1807 News-Record do not reflect such m may carry the that 
ity Cleveland and Pittsburgh trend, though they do _ indicat if st be cut ) ¢ I f 
ined a point, the former now provement in the volume of privat pproval of t | 
g 389 and the latter 16% work undertaken. Government awards rkets of silk, hi rubl 
ing is hitting 35° with the aid dropped from $10.6 millions in tl ferrous metals | been voted 
late requirements. The increas- first week of February to $2.1 millions soon as suitabl odati 
rest in bars foreshadows re- the following weck. On the other hand, secured, 6 commodit 
ictivity in a wide number of private awards have risen from $3 on one floor 
tries millions to $7.4 millions A gratifying reduction in 
S tural business has had a poor Mortgage Relief failures con par 1 with th t \ 
hough hope is unabated for The establishment of the” Realty occurred in Januar Though the tot 
I 
ontracts through the agencies of ‘Stabilization ( orp. to refinance New of 2,919 concerns was greater than as 


s under the aid of the R.F.C 
severe drop in the unfilled orders 
U. S. Steel Corp. in January 
shock to the trade. The total 
8,644 tons establishes a new low 
[he corporation has probably 


York City mortgages comes as a wel 
relief Reduction of 
gaining ground and 


come mortgage 
rates 1S steadily 
acceptanc 
ters have risen sharply in the past years, 


Philadelphia showing 4,868 foreclosures 


Foreclosures in urban cen 


month of the last 3 quarters. it showed 
a 15.6% drop from a year ago. Lual 
ities were 18.3% sm 
fourth consecutiv 
lower total of defaults than for 


yarabl 


p. months of the preceding 


WEE 


FEBRUARY 23, 1933 29 





The Financial Markets 


Michigan bank holiday unsettles stocks and bonds, gives 
financial markets thoughtful hours followed by reassur- 


ance as better news follows first announcements. 
serve statements show continued bank liquidation 


an increase in circulation. 


Money 


A TENSE banking situation in 
gan, for which Wall Street 
wholly unprepared, interrupted the som 
nolent atmosphere of the financial mar 
kets last week. The unexpected news 
of the closing of practically every bank 
in Michigan left the Street worried but 
not at all panicky 

Underground news from Michigan 
reaching the financial centers is reassut 
There are reports that in every 
an survey 
what p 


Michi 


scemed 


ing 
bank in Michigan active 
under way to determine in 
tion it will be when the holiday expires 
what support it will need, what security 
it can ofter for loans. An active cam 
paign is in progress to persuade some 


Is 


pos! 


of the larger depositors to convert their 
loans to their banks 
came from the an 
Michigan depositors 


deposits into 
Added reassurance 
nouncement that 

could have their deposits certified and 
draw at least 50 of them through the 
( learing House so as to provide out-ot- 
pocket expenses. While the public has 
shown the usual signs of uneasiness, 
causing the usual concern, the general 
feeling in the financial district ts that 
ctforts to localize the Michigan situation 


Re- 


and 


ld prevent wide- 
sread ettect 
The Treasury 


term borrowing by inviting tenders for 


its having any 


} 


continued its. short 


$75 millions of 91-day Treasury bills 
dated | The total amount applied 
for \ 790,000, and the lowest 
bid accepted carried an interest rate of 
0.26% on an annual basis, showing no 


b Ss 
$230, 


aS 


weakening in the government's ability 
to command capital for short-term loans 
Other short-term inter 
st rates remain unchanged 

Heavy carmarking of gold by 
cign central banks continues, bringing 
the total to $79 millions since the first 
of year. Most of the earmarking 
since Jan. 1 has been for British account, 
but other forcign banks have 
been participating Wall Street at 
tempted to trace a link between the ear- 
of gold and the banking trou- 
However, the 
The with- 
not have 
inter 


! 
at small cost 


ror 


the 


several 


marking 
bles in the United States 
secms tenuous 
important, 


alarmist 


connection 


drawals, while do 


the 


pretations 


} 
i 


volume to justify 

Statements of the Federal Reserve 
banks continue to be disconcerting be 
of the important 


which they 


reversals of 


The 


Cause 


trends indicat mem 


ber banks ar 

in heavy vol 

tion of $138 

was a $40-million dr 

of which $5 millions v 

government securitics, 

lion drop in deposits 
Reduction in Reserv 


yt II 
i 

vere | 
an 


Ct 


> consecut! 


millions, 
circulation has a 
lions following a $6 
during the preceding 
represent 


these items 


cash and narrow the 


fain in 


>-I 


bas 


credit can be extended I} 


of all this is that th 
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e to 


banks outstanding has dr 


Feb 


trend is also visible 


millions since 


reserve 
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Stocks 

THE stock market 
than the bond mar 
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sharp decline of 1 to 
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> point 


losing 


nounced, but after the tradi 


for the 


creased first 

diately afterward, the 
tendency to dry up 

the market its first im; 
year and the 
and 
Motor stocks, 


recovery afc 
special attack, 
trend with gr 
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at vigor 
ations irrowcr 
the industrials and 
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after several days of advance. At provide funds for depositors, thus 


other time, news such as that from 


Michigan might have had more serious 


That the market behaved so well 
suringly in line with many con- 
tive movements under way and re- 

ving favorable interpretation in terms 
security prices. The war debt situa- 

progressively assuming a more 
listic aspect as discussion in the press 
in political circles is coming down 
brass tacks, and dropping the chau- 
sm with which it has been marked 
| recent weeks. 

here is considerable hope in the new 
ements looking toward tariff adjust- 
its that show themselves in various 
cs. Especially heartening was the 
nary disposition of the proposition 
reate flexible tariffs in accordance 
exchange rates of depreciated cur- 

That this defeat came largely 
Republican sources made indus- 

lists cough thoughtfully behind their 


ics 


s 


Bonds 


t 


hand 


THOUGH Statisticians, poring over the 
urts of bond prices, can point out that 
nds took a tumble in consequence of 

news from Michigan, actually the 
market behaved remarkably well. 


It turned soft on the Michigan news, 
not because of actual selling but be- 


of the withdrawal of bids. 
There was a considerable feeling that 
of the consequences of the closing 
' so many banks would be an attempt 
liquidate their bond portfolios to 
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repeating the difhculties of 1932 when 
continued bank failures threw bonds | 
onto the market, and the continued | 
decline in bonds brought fresh bank | 
failures. On the whole, however, the 
situation is different this year. Dis 
tressed banks, with marketable bonds 
will be able to borrow on them from 
the R.F.C. instead of dumping them at 
distressed prices. 

Another factor which adversely af 
fected the bond market was the report 
of the National Transportation Com 
mittee which stressed the fundamental 
weaknesses in the railway financial or 





ganization instead of making a bullish 
report based on hopes rather than 
facts. 


More thoughtful observers in Wall 
Street held that the report was construc 
tive because it called attention to weak 
nesses which should now be attacked 
realistically. It was felt that the first 
important move in the railroad rehabili 
tation has been made with the publica 
tion of this pragmatic survey of th« 
field. 

There has recently been a marked 
increase in railway applications for 
R.F.C. loans. Among the roads which | 
have asked for credit are the Chicago 
& North Western, Nickel Plate, Rock 
Island, Chicago & Illinois, Erie, and 
Lehigh Valley. 

Though railroad, industrial and util- 
ity bonds declined sharply, and United 
States governments showed pronounced 
weakness, foreign issues continued al- 
most unchanged. German bonds re- 
vealed the same strength that they have 
now shown for many wecks. 

















Trust Fund 


or 


L rcculives 


NDEPENDENCE FUND offers a defi- 
nite, protected financial program 
that includes the investment of your 


monthly payments ($10 or more) by 
an old, conservative Trust Company 
acting as your trustee according to the 
terms of your Trust Certificate. 
Earningsareartomatically reinvested 
—thus compounding them. 

T he free bookle a #35 Questions- » 
36 Answers,” gives full details of this 
unique program. Send for it. Indepen- 
dence Fund of North America, In 
One Cedar Street, New York, N. Y. 


Independence Fund of North America, Inc., 
One Cedar St., New York, N. Y. 


Please send me, without obligation, free 


copy of “35 Questions—36 Answers. 
Name.. 

Street .. 

ee State OY 





Finished 
at Forty? 


Who says so? 


LIFE 


Begins at 
FORTY 


PITKIN’'S 





ALTER B 

why 
know it but you are the luckiest 
ever” gives the practical 
living in the middle years 


book 


tells 
“you who are crossing forty may not 


new 
generation 


key to real 


considers Youth's 
older i 


It vigorously and wisely 
status and problems—the person's ad 
vantages and rewards; covers the New Div 
sion of Labor—Learning and Play after 40- 


Busy Leisure, and a host of other interesting 
and amusing subjects 
Whichever side of 40 you are, it’s a book 


you'll enjoy reading. 


Order your copy today. 
Send this coupon. 





McGraw-Hill Book Compeny. Inc., 
330 W. 42nd St., New York, N. Y. 
Send me Pitkin’s Life Begins at Forty. $1.59. post 
paid, under the terms checked below, and with th 
privilege of returning it within 10 days of receipt 
if I am not fully satisfied 

I enclose check (or P. 0.) for $1.50 


} Send C. O. D. © Charge to my account 
Name 

Address 

City and State FBW2-22-33 
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—And Now, Rates 


DELAYED longer than most prophets would have 
the attack on utility rates now is 
Bearing 


forecast, 
launched in earnest, on a broad front. 
the brunt are the railroads, their charges, of 
course, being the most onerous. But power and 
light companies feel the onslaught as well. 

Here is a text for expounding the inherent 
impossibilities of our whole business scheme of 
things. Consider the situation: 

W ith the prices of all commodities and serv- 
ices tumbling, the legally fixed and protected 
rates of utilities are a complete anomaly.  In- 
comes of private individuals and of business 
concerns alike are sharply reduced by falling 
prices. As this develops, a greater and greater 
proportion of their buying power is diverted 
from the purchase of commodities to paying 
fixed rates for utility services. Therefore, they 
can buy fewer commodities, which reacts to 
force prices further down. 

Moreover, the rates charged for these es- 
sential services are part of the cost of all manu- 
factured products. Here is a cost the manu- 
facturer cannot scale down to the general price 
level. That reduces the sale of his product, 
causes him to curtail operations, lay off men, do 
all the other things that intensify the depression. 
Fixed utility rates, then, are a real bar to busi- 
ness recovery. 

Yet consider the position of the utilities. 
Dismiss from the equation past abuses; they do 
not aftect the essential elements of the problem 
though they do, indeed, make its solution more 
difficult. The utility, including the railroad, has 
been granted a public fri inchise in return for its 
surrender of the right to conduct its affairs as a 
private business would. The amount of its in- 
vestment has been regulated by the government. 
The price at which it has sold its services has 
been strictly regulated. Not for the utility is 
the opportunity open to build up reserves by 
high rates in good times to tide itself over times 


of depression. Instead, public regulatory 
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governmental promise of safety. 


bodies have sternly stamped down eff 
charge off equipment out of earnings 
would have meant higher rates, and lo 
the people demanded. The promise | 
implied is that if the utility is not to profit b 
good times, it must be protected in bad. 

What is the solution? In the case of t! 
roads, hundreds of millions of dollars of 
moneys are expended to er an im 
edifice of debt. In the case of other ut 
it may well result in virtual confiscation of 
of the investors’ funds, lent on the it 
For if deff 
carries through to what some hard banker: 
“its logical conclusion” it is perfectly ob 
that the rate structure must be destroyed to | 
it in line with the general price level, an 
that process goes destruction of a large 
the bonded indebtedness. 

Of course, if there is a 
these problems are solved, 
the inherent defect in the structure will n 
repaired, it will merely be hidden by the 1 
tide of prices, 
future time. 

And so, what? 


“reflation, 
for the moment 


be revealed again at 


We cannot 


That ts the rrst 


Just this: 


rigid debts and flexible prices. 


and greatest point. The second is a little 
complex, but equally true. Adam Smith's 
loved system of absolute free play of suppl 
and demand will work. It is cruel beyond any 
imagining; it is the law of the jungle. But it 
will work; it carries within itself the powerful 
corrective forces that swiftly and merciless) 
weed out the weak and defenseless, and leave 
the strong stronger. So might—theoretically, 
for we never have tried it—a completely reg 
ulated system work. 

But a system which absurdly pretends to 
preserve free competition yet interposes artificial 
restraints at every imaginable point will not 
work. Not any better than we see it working 
today. 





Publi shed weekly by the oY Hill Publishing Comp 
0 West 42nd St., New York City. Tel ME F 
Pri ce 20¢. Subscription: Mi. a year, U. S. A. and pos 
Foreign $10.00 or £2.10s. Cable code, Meg 
Publishing Director, Jay E. Mason 





Editor. Marc A. Rose Managing Editor, Ralph B. Smit 
News Editor, Perry Githens sconomist, Bernhard Ostro! 
Marketing, O. Fred Rost Statistics, R. 1. ¢ 
Trans portation, Irvin Foos Typography, F. A. Huxit 


Foreign, J. F. Chapman Washin Paul Wooton, Carter Fie! 


THE BUSINESS WEES 








